ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN

PLOT NO.-4, CHUNOKOLI, SHAILASHREE VIHAR

BHUBANESWAR - 751 021

Present: Shri U. N. Behera, Chairperson
Shri S. K. Parhi, Member
Shri G. Mohapatra, Member

Case No. 83/2020

Director (Regulatory Affairs), OERC ~ =weeeeeee Designated Petitioner

Vrs.
DoE, GoO & Others

In the Matter of:

For Petitioner:

For Respondent:

e Respondents

An Application for initiation of Suo Motu Proceeding under
Regulation 9 (1) and (4) of OERC (Conduct of Business)
Regulations, 2004 to issue suitable directions with respect to sale
of utility of SOUTHCO under Section 20 of the Electricity Act
2003 for vesting of Utility (SOUTHCO) to the intending
purchaser under Section 21 of the said Act.

Shri Priyabrata Patnaik, Director (RA), OERC.

Ms. Niharika Pattnayak, ALO, DoE, GoO, Shri Kulamani Biswal,
Advocate and Shri P.K.Mohanty, Sr. Advocate on behalf of GRIDCO
Ltd., Shri B.R.Mishra, Sr. GM, OPTCL, Shri Pradip Kumar Sahoo,
AO, SOUTHCO Utility, Shri Anand Kumar Shrivastava, Advocate,
Shri Tejab Patil, Advocate on behalf of M/s. TPCL, Shri Ramesh
Satpathy, President of Upabhokta Mahasangha, Shri Ananda
Mohapatra, Shri Ashutosh Mishra, Advocate on behalf of Hirakhanda
Bidyut Karmachari Sangha, Sambalpur and National Secretary of
Electricity Employees Federation of India (EEFI), BBSR, General
Secretary of Western Orissa Bidyut Sramik Mahasangha, Secretary, OSE
Employees Federation, BBSR, Nikhila Odisha Bidyut Sramika
Mahasangha, BBSR, Shri Mahendra Kumar Mohapatro, Advocate on
behalf of SOUTHCO Employees Engineers Officers Ekata Mancha
(SEEOEM), Shri Matrugupta Mishra, Advocate and Shri S.K.Padhi, Sr.
Advocate on behalf of Shri Bijay Kumar Mishra, Senior Journalist
Activist, Indian Institute of Mass Communication.

ORDER

Date of hearing: 17.12.2020 Date of order: 28.12.2020

1. Southern Electricity Supply Company of Odisha Limited (the “SOUTHCQ”) was
incorporated on 19"November 1997 under the Companies Act, 1956. Pursuant to

the Odisha Electricity Reforms Act 1995 and Odisha Electricity Reforms Rules



1998, all the assets of GRIDCO pertaining to the distribution business in the
Southern Zone of GRIDCO comprising districts of Ganjam, Gajapati, Boudh,
Kandhamal, Rayagarda, Koraput, Nabarangapur and Malkanagiri were transferred to
SOUTHCO.

On 1st April 1999, 51% (fifty one percent) shares of GRIDCO in SOUTHCO were
transferred to BSES Limited selected through competitive bidding process.
SOUTHCO was continued to be managed by BSES Limited and later by its

successor R-Infra Limited.

Under Section 19 of the Electricity Act, 2003 (the “Act”), the Commission revoked
license of SOUTHCO with effect from Mar 2015 and appointed CMD, GRIDCO as
the administrator under Section 20(d) of Act and vested the management and control
of SOUTHCO Utility along with their assets, interests and rights with the CMD,
GRIDCO Limited. The order on revocation of licenses by the Commission was
upheld by the Hon'ble APTEL in Appeal No. 64 of 2015 and has also been
confirmed by the Hon’ble Apex Court vide their Order dated 24.11.2017 in Civil
Appeal N0.18500 of 2017.

Thereafter, in terms of Section 20 of Act the Commission initiated a transparent and
competitive bidding process for selection of an investor for sale of utility of
SOUTHCO and had issued the updated Request for Proposal (the “RFP”) on
14.08.2020.

In response to the said RFP, two bids were received by the bid due date. After
detailed evaluation by independent bid evaluation committee setup by Commission,
The Tata Power Company Limited (the “TPCL") was recommended as the
successful bidder and Commission accepted the same under Section 20(1)(a) of the
Act.

Thereafter, the Commission issued a Letter of Intent (the “Lol”) to TPCL vide
Letter No. OERC/RA/SALE of SOUTHCO-34/2020/1386 dated 03.12.2020. TPCL
communicated the acceptance of the Lol vide Letter No. T&D /BD/ DOM/ FY21/
OERC/ SOUTHCO/PPP/090 dated 06.12.2020.

That as per the terms of the RFP, upon completion of sale, SOUTHCO Utility shall
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11.

12.

vest in a special purpose vehicle (the “Project SPV” or “Operating Company”) in
which TPCL shall hold 51% (fifty one percent) equity shares and Government of
Odisha (“GoQ”) shall hold 49% (forty nine percent) equity shares through GRIDCO.

The Commission vide letter no. OERC/RA/SALE OF SOUTHCO-34/2020/1395

dated 04.12.2020 then directed GRIDCO to incorporate the SPV to which the utility of
SOUTHCO shall be vested and license of SOUTHCO Utility shall be transferred. TP
Southern Odisha Distribution Limited (the “TPSODL”") will be incorporated as a wholly
owned subsidiary of GRIDCO with an authorized share capital of Rs. 1000 crores (Indian
Rupee One thousand crores) only and paid-up capital of Rs. 5 lakhs (Indian Rupee
Five lakhs only). TPSODL shall be the SPV in which TPCL and GRIDCO shall
hold 51% (fifty one percent) and 49% (forty nine percent) equity shares respectively

after the completion of sale.

The Commission vide letter no. OERC/RA/SALE OF SOUTHCO-34/2020/1395
dated 04.12.2020 provided GRIDCO/ OPTCL the RFP Documents namely - Share

Acquisition Agreement, Shareholders Agreement, Bulk Supply Agreement and Bulk

Power Transmission and SLDC Agreement for execution by concerned parties.

TPCL quoted a purchase price of Rs. 250 crores (Indian Rupee Two hundred fifty

crores) in its financial Bid in response to the RFP for 100% (one hundred percent)
equity in the SPV. TPCL is required to pay 51% (fifty one percent) of the purchase
price of Rs. 250 crores (Indian Rupee Two hundred and fifty crores) quoted in its
Bid. As per terms of RFP, this amount is required to be deposited by TPCL with the

Commission.

The Commission vide letter No. OERC/RA/SALE of SOUTHCO-34/2020/1386
dated 03.12.2020 (Lol) had directed TPCL to submit the Performance Guarantee and
deposit the amount equivalent to 51% (fifty one percent) of the purchase price of Rs

250 crores (Indian Rupee Two hundred and fifty crores) with the Commission.

TPCL vide letter no. T&D/BD/DOM/FY21/OERC/SOUTHCO/ PPP/093 dated
22.12.2020 communicated that the amount has been deposited with the Commission and

the Performance Guarantee of Rs. 100 crores (Indian Rupee One hundred crores)

has been submitted as per the directions of the Commission.
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As per the proviso to Section 21(a) of the Act, the debt, mortgage or similar
obligation shall attach to the purchase price in substitution for the utility of
SOUTHCO.

The transaction related costs shall be deducted by the Commission from the
purchase price deposited with the Commission by TPCL. The transaction related
costs shall include the fees paid to transaction advisor and legal advisor engaged by
the Commission for advising in sale of utility of SOUTHCO, the cost of
incorporation of TPSODL, the fees of auditors for audit of the annual accounts for
FY 2019-20 and accounts for the period from 01.04.2020 to 31.12.2020 of

SOUTHCO Utility as provided in the para 55 of this Order and the cost of
incorporation of a residual company in which the liabilities of SOUTHCO Utility
shall remain, if decided by the Commission and any other cost as determined by the

Commission (the “Transaction Process Costs”).

On 09.12.2020, the Director (Regulatory Affairs), OERC initiated the present suo-
motu petition as the Designated Petitioner with the following prayers to the

Commission:

(a) To issue suitable directions to give effect to the vesting of utility of
SOUTHCO to TPSODL as per Section 21(a) of the Act.

(b) To issue suitable directions for attachment of purchase price to debt, mortgage
or similar obligation of SOUTHCO Utility as per proviso to Section 21(a) of
the Act.

(c) Toissue suitable directions for transfer of rights, powers, authorities, duties
and obligations of the license under the license of SOUTHCO Utility to
TPSODL as per Section 21(b) of the Act.

The petition also stated that the following are required to be complied as per the

provisions of the Act and the conditions of RFP:

(a) The paid-up share capital of TPSODL shall be Rs. 200 crores (Indian Rupee
Two hundred crores) only. This is the reserve price for the utility as per the
RFP.



(b) TPCL shall hold 51% (fifty one percent) equity shares and GRIDCO shall hold
49% (forty nine percent) equity shares in TPSODL. Share Acquisition
Agreement and Shareholders Agreement shall be executed to this effect
between TPCL and GRIDCO.

(c) The Bulk Supply Agreement shall be executed between TPSODL and
GRIDCO and the Bulk Power Transmission and SLDC Agreement shall be
executed between TPSODL and Odisha Power Transmission Corporation
Limited (the “OPTCL").

(d) SOUTHCO Utility shall be sold to TPSODL and the purchase price shall be
received by the Commission. The Transaction Process Costs shall be deducted
by the Commission from the purchase price deposited with the Commission by
TPCL. As per Section 21(a) of the Act, such purchase price shall attach to the
debt, mortgage or similar obligation of utility of SOUTHCO. Remittance of

this amount shall be as approved by the Commission.

(e) The Administrator of SOUTHCO Utility shall deliver the utility to TPSODL
on 01.01.2021

() The Administrator of SOUTHCO Utility shall be required to make available

its provisional balance sheet as on 31.12.2020.

(g) An opening balance sheet for TPSODL shall be carved out from the balance
sheet of SOUTHCO Utility as on 31.12.2020 to effect the transfer of the utility
to TPSODL. The carved out balance sheet shall be as per the broad principles

laid out in Annexure - 1.

The Commission decided to dispose of the petition registered as case no. 83/2020

through a hearing of the concerned parties namely SOUTHCO Utility, TPCL,
GRIDCO, OPTCL and the Government of Odisha and accordingly issued notice to
the parties directing them to file written submissions to the suo-motu petition and
appear for the hearing on 17.12.2020. Accordingly, the parties have filed their

written responses.

The following parties requested the Commission to allow them as intervenors in the
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present proceeding. They are Southco Employees Engineers Officer Ekta Mancha
(SEEOEM), Nikhil Odisha Bidyut Sharamika Maha Sangha, OSEB Employee
Federation, Odisha State Electricity Corporations Engineers and Hirakhanda Bidyut
Karamchari Sangha/National Secretary of Electricity Employees Federation of India
(EEFI), Mr. Bijaya Kumar Mishra and Upobhokta Mahasangha. The Commission

allowed all the intervenors to take part in the proceedings.

SOUTHCO Utility submitted its response with certain prayers related to framing of
modalities for operation of Trusts, safeguarding the interest of employees and fixing

modalities for utilization of Government grants.

GRIDCO submitted its response with prayers related to suitable addressal of past
dues on account of power purchase, transfer scheme receivables, securitized dues
CAPEX loans etc. GRIDCO has also submitted to frame an appropriate payment

security mechanism for recovery of outstanding dues.

OPTCL submitted to make suitable provisions in the vesting order for realization of

OPTCL's arrear relating to transmission charges and DPS accrued on the date of
vesting of SOUTHCO Utility. OPTCL has requested that the DISCOMs be directed to
prepare asset register of works completed under various Government funded

projects that OPTCL is executing for distribution companies.

TPCL filed its response with prayers such as adjustment of AT&C loss trajectory for

determination of tariff, revision in target commitments of AT&C loss by 3rd and 5th year
of operations, revision of commitment of collection of past arrears as per arrear level on
Effective Date, permission to allow charge on assets, treatment of past employee

liabilities etc.

Representatives from Southco Employees Engineers Officer Ekta Mancha
(SEEOEM), have submitted that interest of the utility employees should be protected in the

vesting order.

Representations from Nikhil Odisha Bidyut Sharamika Maha Sangha, OSEB
Employee Federation, Odisha State Electricity Corporations Engineers and
Hirakhanda Bidyut Karamchari Sangha/National Secretary of Electricity Employees

Federation of India (EEFI) include demand for addressal of issues related to PF,
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regularization of outsource employees and other pending issues.

In his response, one of the respondent Mr. Bijaya Kumar Mishra has prayed to the

Commission to examine whether all relevant criteria have been met before zeroing down
upon TPCL.

Another respondent, Upobhokta Mahasangha has submitted that prior to finalizing
the sale of SOUTHCO Utility, the Commission should examine the performance of
TPCL (TPCODL), now the licensee of CESU, since June 2020.

The various Employee Unions and others have requested to protect and safeguard

the service condition of employees and their entitled statutory dues. The unions have
stated that the terminal benefit funds should be adequately maintained before the
sale of the utility. The issue of continuity of service of employees of SOUTHCO
Utility under TPSODL should also be taken into consideration before conclusion of
sale process. While deciding the equity value of the Ultility, the Commission should
also take into account the capital investment by the State Government in SOUTHCO
Utility.

The Commission conducted a hearing of the parties under suo-motu proceedings
through video conference on  17.12.2020 in which the respondents as well as

intervenors were heard by the Commission.

In the written submissions filed by the respondents, the Commission has observed

that the respondents have agreed to enter into the following agreements:

(a) Share Acquisition Agreement shall be signed amongst GRIDCO, TPSODL
and TPCL;

(b) Shareholders Agreement shall be signed between GRIDCO and TPCL;
(c) Bulk Supply Agreement shall be signed between GRIDCO and TPSODL; and

(d) Bulk Power Transmission and SLDC Agreement shall be signed between
OPTCL and TPSODL.

The Commission further observed the following from the submissions made by the

parties:



(a) TPSODL has been incorporated with an authorised share capital of Rs. 1000
crore and a paid-up share capital of Rs. 5 lakhs (Indian Rupee Five lakhs)

only.

(b) The trade payables to GRIDCO (in the books of SOUTHCO Utility)
amounting to Rs. 199.95 crores (Indian Rupee One hundred ninety nine crores
and ninety five lakhs) shall be converted to equity share capital of TPSODL.
With this, the equity share capital shall be Rs. 200 crores (Indian Rupee Two
hundred crores) only as required for the transaction. SOUTHCO Ultility has
stated that it shall comply with the directions of the Commission in this regard.
The Commission is concluding that the proposed transaction structure has
been agreed among all the parties- GRIDCO, SOUTHCO Utility and TPCL.

(c) As per the Share Acquisition Agreement, TPCL shall acquire 51% (fifty one
percent) of the equity shares of TPSODL. Therefore, TPCL and GRIDCO
shall hold 51% (fifty one percent) and 49% (forty nine percent) of the equity
shares respectively in TPSODL with effect from 01.01.2021.

(d) The utility and license of SOUTHCO Utility shall be transferred to TPSODL
on 01.01.2021.

(e) GRIDCO and TPSODL shall execute the Bulk Supply Agreement on or before
01.01.2021. This agreement incorporates the terms of RFP related to power

procurement conditions and establishment of payment security mechanism(s).

() OPTCL and TPSODL shall execute the Bulk Power Transmission and SLDC
Agreement on or before 01.01.2021. This agreement incorporates the terms
related to payment of transmission and SLDC charges and establishment of

payment security mechanism(s).

(g) The purchase price after deducting Transaction Process Costs determined by
the Commission shall be remitted to GRIDCO for extinguishment of past
liabilities of SOUTHCO and SOUTHCO Utility towards power purchase cost
from GRIDCO. SOUTHCO Utility shall comply with the directions of the

Commission in this regard.



(h) From the provisional accounts of SOUTHCO Utility as of 31.12.2020, a
provisional opening balance sheet for the utility transferred to TPSODL shall
be prepared. This shall be done in accordance with the principles laid out in
the Annexure - 1. Thereafter based on statutory audit of SOUTHCO Utility,
the provisional accounts of SOUTHCO Utility as of 31.12.2020 shall be
updated to prepare the final accounts. This shall be done on or before
30.06.2021 and shall be submitted to the Commission. From the final accounts of
SOUTHCO Utility, the actual opening balance sheet of TPSODL shall be
finalized based on the same principles as laid out in Annexure - 1 and shall be

submitted to the Commission.

(i) As perthe Shareholders Agreement, TPCL and GRIDCO shall maintain 51%
(fifty one percent) and 49% (forty nine percent) shareholding respectively at
all times and any future equity investment from GRIDCO in TPSODL shall be
either in form of cash, kind or any other consideration as decided by GRIDCO

in accordance with the Shareholders Agreement.

() The RFP provided the principles for carving out the balance sheet of TPSODL
from the balance sheet of SOUTHCO Ultility. Following these principles, an
indicative opening balance sheet as of 01.04.2020 had been prepared based on
the latest provisional accounts of SOUTHCO Utility as of 31.03.2020. The
revised provisional opening balance sheet of the proposed Operating Company

as of 01.04.2020 has been prepared and is provided at Annexure - 2.

31. The Commission has taken cognizance of the communications and submissions of

all the parties till date and now issues this Vesting Order.
ORDER OF THE COMMISSION

32.  As per Section 21(a) of the Act, the utility of SOUTHCO shall be vested in
TPSODL with effect from 01.01.2021 (the “Effective Date”) subject to completion of
sale and delivery of the utility to TPSODL.

33.  The Commission approves the transaction structure proposed by the parties.
TPSODL has been incorporated with a paid-up share capital of Rs. 5 lakhs (Indian
Rupee Five lakhs). The trade payables to GRIDCO (in the books of SOUTHCO
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Utility) amounting to Rs. 199.95 crores (Indian Rupees One hundred ninety nine
crores and ninety five lacs) only shall be converted to equity share capital of
TPSODL. With this, the equity share capital shall be Rs 200 crores (Indian Rupee Two
hundred crores) only. TPCL shall purchase equity shares equivalent to 51% (fifty
one percent) of the equity share capital in TPSODL from GRIDCO at the
premium of Rs. 25.50 crores (Indian Rupee Twenty five crores and fifty lakhs) only by
paying to GRIDCO an amount of Rs. 127.50 crores (Indian Rupee One hundred twenty

seven crores and fifty lakhs) only.

The amount of Rs. 127.50 crores (Indian Rupee One hundred twenty seven crores

and fifty lakhs) only is already deposited by TPCL with the Commission as per the
requirement of RFP documents. The Commission shall, after vesting of utility of
SOUTHCO with TPSODL, remit the amount after deducting the Transaction
Process Costs incurred by the Commission for the sale process directly to GRIDCO.
Suitable accounting adjustments may be made in the financial statements of
SOUTHCO Utility and GRIDCO to this effect.

If the Administrator of SOUTHCO Utility delivers the utility to TPSODL but the

sale does not get completed in its entirety by 01.01.2021, TPSODL shall, as per
Section 20(4) of the Act, operate and maintain the utility for a maximum period of
upto 7 (seven) days from 01.01.2021, pending completion of transaction. In case
transaction is not completed in its entirety within such extended period, then the
Commission may, at its discretion, either grant extension on day by day basis or

cancel the Lol. The decision of the Commission shall be final in this regard.

TERMS OF VESTING

36.

37.

As per Section 21(a) of the Act, the utility shall vest in TPSODL free from any debt,
mortgage and similar obligation of SOUTHCO and SOUTHCO Utility except for
certain serviceable liabilities that are being transferred to TPSODL along with

mechanism for funding of such liabilities as provided in para 56 of this Order.

As per Section 21(b) of the Act, the rights, powers, authorities, duties and
obligations of the license under SOUTHCO Utility’s license shall stand transferred
to TPSODL on Effective Date upon delivery of utility on the same date. The

amended license shall be issued by the Commission within 90 (ninety) days from the

10
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Effective Date.

With the transfer of utility of SOUTHCO and license, the rights and responsibilities
of SOUTHCO utility shall transfer to TPSODL with effect from 01.01.2021.

Performance Guarantee

(a)

As per the terms of RFP, TPCL has provided to the Commission Performance
Guarantee of Rs. 100 crores (Indian Rupee One hundred crores) with

following details:

(i)  Bank Guarantee (PBG) No. 0665720BG0000150 for an amount of Rs 50
crores (Indian Rupee Fifty crores) from SBI Commercial Branch,
Bhubaneshwar with expiry date of  15.12.2023 and claim date of
15.12.2024.

(i)  Bank Guarantee (PBG) No. 200126IBGP00912 for an amount of Rs 50
crores (Indian Rupee Fifty crores) from IDBI Bank, Bhubaneswar with expiry
date of 15.12.2023 and claim date of 15.12.2024.

As per the terms of the RFP, the Performance Guarantee(s) shall be renewed
till the completion of 15 (fifteen) years from the Effective Date by TPCL at

least 30 (thirty) days before the expiry date of such Performance Guarantee.

Upon satisfactory performance of TPSODL for a period of 5 (five) years from
the Effective Date, and TPSODL having met all its obligations in regard to the
performance and commitments made as part of its Bid in response to the RFP
as determined by the Commission in performance review as per para 61 of this
Order, the value of the Performance Guarantee shall be reduced to half of the
original amount in para 39(a) above i.e. Rs. 50 crores (Indian Rupee Fifty

crores).

The existing bank guarantee as per clause 39(a) shall be returned to TPCL on
submission of a revised Performance Guarantee of Rs. 50 crores (Indian Rupee
Fifty crores) by TPCL which shall initially be valid for 3 (three) years and
thereafter renewed every year by TPCL till the end of the 10" (tenth) year

from the Effective Date.

11



(e) Further, the Commission, on satisfactory performance of TPSODL between
the 6" (sixth) and the 10" (tenth) year of operations, may further reduce the
Performance Guarantee to 25% (twenty five percent) of the original amount in
para 39(a) above i.e. to Rs 25 crores (Indian Rupee Twenty five crores). The
same shall be required to be maintained by TPCL till the end of the 15"
(fifteenth) year from the Effective Date.

(f) The reduced Performance Guarantee shall be refunded to TPCL at the end of
the 15" (fifteenth) year from the Effective Date.

(g) TPCL shall restore the Performance Guarantee to its original amount within 30
(thirty) days of its being encashed. Failure to restore the Performance
Guarantee to its original value shall result in non-compliance of the license
conditions and the Commission shall then act as per the relevant provisions

provided under the Act.

(h) The Performance Guarantee may be encashed for any reasons as follows:
(i)  Failure to meet loss reduction target as specified in para 44(b);
(i)  Failure to collect Past Arrears as per para 47(e):

(iii) Failure to pay the Bulk Supply Price and Transmission Charges as per
para 41 and 42; or

(iv) Any other reason as mentioned in the RFP and required under the license

conditions.
40. Power Procurement conditions

(a) GRIDCO, a wholly owned company of the State Government, is engaged in
the business of purchase of electricity in bulk from various Generators located
inside and outside Odisha and the State share of power from the Central
Generators for supply in bulk to the four distribution utilities in the State.
Pursuant to the Government of Odisha notification No. PPD-11-2/05 (pt) 7947,
Bhubaneswar dated 17.08.2006, GRIDCO is notified as the “State Designated

Entity” to sign the Power Purchase Agreements (PPA) for procurement of all

12



forms of power from different Generators. The terms of sale of power by
GRIDCO to TPSODL shall be governed under the Bulk Supply Agreement.

(b) In order to fulfil its obligation as the bulk supplier in the State, GRIDCO has
signed PPAs to meet the existing as well as future demand of power for the
retail supply licensees in the State. As of 24.06.2020, the list of PPAs tied up
by GRIDCO along with details, such as quantum, supply start date and supply

end date are as provided in Annexure - 4.

(c) If in the opinion of GRIDCO, at any time during the term of license of
TPSODL, the PPAs provided in Annexure - 4 are insufficient to meet the
power purchase requirement of the retail supply licensees, then GRIDCO may
sign additional PPAs with prior consultation with TPSODL, other retail supply
licensees in the State and prior approval of the Commission. Such consultation
shall also be required in case GRIDCO signs any PPAs to procure power from
renewable energy sources to fulfil its Renewable Purchase Obligation targets

set under the regulations and orders of the Commission.

(d) Till the time GRIDCO expresses its ability to meet the power purchase
requirement of TPSODL from the PPAs provided in Annexure - 4 and any
additional PPAs signed as per para 40(c) above, TPSODL shall be obligated to
meet the full extent of its power purchase requirement from such PPAs from
GRIDCO.

(e) In case GRIDCO conveys, in writing, its inability to make available any
quantum of power requisitioned by TPSODL, such incremental quantum may
be procured directly by TPSODL from alternative source, provided that such
alternative source is selected through a transparent and competitive process

and with the prior approval of the Commission.
41. Payment security mechanism for payment of BSP bills

(a) In order to ensure security to GRIDCO for payment of its Bulk Supply Price
(BSP) bills in full, TPSODL would need to provide GRIDCO with a revolving
letter of credit facility backed by necessary security including Corporate

Guarantee, if required, by the TPCL for an amount equivalent to the average

13



BSP bills of 2 (two) months as a primary payment security mechanism. This
Letter of Credit would be opened and maintained as per the provisions laid out in

the Bulk Supply Agreement.

(b) In case of failure of GRIDCO to recover its dues through this letter of credit

mechanism, it can approach the Commission with a request to encash the
Performance Guarantee to the extent of the shortfall in the payment of BSP
bills. Encashment of the Performance Guarantee would be at the sole
discretion of the Commission. Upon encashment, TPCL shall be required to
replenish the Performance Guarantee to its original value as provided in para
39(g) of this Order. The Commission shall provide TPSODL and/or TPCL
with a reasonable opportunity to be heard before encashment of Performance

Guarantee.

42, Payment security mechanism for payment of transmission and SLDC charges

(a)

In order to ensure security to OPTCL for payment of transmission and SLDC
charges in full, TPSODL would need to provide OPTCL with 2 (two) separate
revolving letters of credit facilities backed by necessary security including
Corporate Guarantee, if required, by the TPCL as payment security for
transmission charges and SLDC charges. The amount of letters of credit shall
be equivalent to the average transmission charges and average SLDC charges
of 2 (two) months respectively. These letters of credit would be opened and
maintained as per the provisions laid out in the Bulk Power Transmission and
SLDC Agreement.

In case of failure of OPTCL to recover its dues through this letter of credit
mechanism, it can approach the Commission with a request to encash the
Performance Guarantee to the extent of the shortfall in the payment of
transmission charges and SLDC charges. Encashment of the Performance
Guarantee would be at the sole discretion of the Commission. Upon
encashment, TPCL shall be required to replenish the Performance Guarantee
to its original value as provided in para 39(g) of this Order. The Commission
shall provide TPSODL and/or TPCL with a reasonable opportunity to be heard

before encashment of Performance Guarantee.

14



43, Capital investment plan

(a) The RFP required the bidders to provide a capital expenditure plan for first 5

(five) years of licensed operations as part of their bid.

(b) In its Bid submitted in response to the RFP, TPCL committed capital
expenditure of Rs. 1,166 crores (Indian Rupee One thousand one hundred and

sixty six crores) only for period FY 2021-22 to FY 2025-26 as follows:

Table 1: Capital Expenditure Commitment by TPCL

Capex Commitment (INR Cr)
FY22 FY23 FY24 FY25 FY26
227 316 241 233 150

Total
1,166

(c) To allow flexibility in the capital expenditure planning, the Commission
stipulates that, in the capital expenditure plan to be submitted by TPSODL as
per the license conditions, the capital expenditure commitment for each year of
the period FY 2021-22 to FY 2025-26 must be such that capital expenditure
proposed up to a year shall be at least equal to the cumulative capital
expenditure committed up to that year in the Bid submitted by TPCL. For
avoidance of doubt, the minimum cumulative capital expenditure to be
proposed by TPSODL for the period FY 2021-22 to FY 2025-26 must be as

provided in the table below:

Table 2: TPCL Cumulative Capital Expenditure for 5 years

Cumulative Capex Expenditure (INR Cr)
Upto 31- Upto 31- Upto 31- Upto 31- Upto 31-
Mar-2022 Mar-2023 Mar-2024 Mar-2025 Mar-2026
227 543 783 1,016 1,166

(d) TPSODL would be required to seek the Commission’s approval on the

detailed capital expenditure plan in line with the regulations. TPSODL shall

satisfy the Commission that the capital expenditure plan submitted in line with

regulations adheres to the capital expenditure plan submitted as part of the Bid.




(e) The Commission will evaluate the performance of TPSODL at the end of 3
(third) and 5™ (fifth) financial year of operation. Failure to incur cumulative
committed capex or meet the timelines committed as part of Bid may lead to
imposition of a penalty which may be in the form of encashment of
Performance Guarantee. However, before encashment of Performance
Guarantee, the Commission will notify TPCL and will allow TPCL to wire
transfer the penalty amount within notified timelines. Failure to transfer the
amount within the timelines will lead to encashment of Performance
Guarantee. Upon encashment, TPCL shall be required to replenish the
Performance Guarantee to its original value as provided in para 39(g) of this
Order. The Commission shall provide TPSODL and/ or TPCL with a
reasonable opportunity to be heard before encashment of Performance

Guarantee.

() The penalty amount from wire transfer or encashment of TPCL’s Performance
Guarantee shall be transferred to the TPSODL and the same shall be deducted
by the Commission during the true-up process or future Aggregate Revenue
Requirement so that the benefit of the penalty amount, so collected, is passed

on to consumers.

(g) The capital investments made by TPSODL shall be allowed recovery of
depreciation in line with the rates prescribed in Annexure - 3 till the time
applicable regulation is notified by the Commission. The depreciation rates
specified in regulations shall prevail over the rates specified in Annexure - 3

as and when applicable regulation is notified by the Commission.

(h) Depreciation on all existing assets transferred to TPSODL shall be determined

based on the existing methodology being followed by the Commission.

(i) The funding on account of the various ongoing schemes of the Government of
Odisha will be made available to TPSODL as and when available and

applicable.
44.  AT&C loss targets

(a) As per terms of the RFP, the bidders were required to provide AT&C loss

16



trajectory for first 10 years of operations i.e. FY 2021-22 to FY 2030-31 with
the condition that the AT&C loss level in FY 2023-24 and FY 2025-26 shall
not be higher than 33% and 27% respectively. As part of its Bid, TPCL has

provided the AT&C loss reduction trajectory shown in the following table:

Table 3: AT&C Loss Trajectory Commitment by TPCL

AT&C Loss Trajectory (%)

FY23 |FY24 |FY25 [FY26 |FY27 [FY28 |FY29 |FY30 [FY31

3529 13429 |3280 |30.00 [26.75 |[22.00 |[20.00 [18.00 |16.25 |14.80

(b) As stated in the RFP, the Commission shall review the performance of

TPSODL at the end of FY 2023-24 and FY 2025-26 to ascertain whether the
committed AT&C loss targets have been achieved. In case of failure to achieve
the targets, the Commission shall have the right to recover the penalty amount
by encashing the Performance Guarantee for any shortfall in meeting the
AT&C loss targets committed by TPCL in its Bid and/or revoke the license of
TPSODL. TPCL shall be liable to pay a penalty of Rs. 30 crores (Indian Rupee
Thirty crores) for every 1% (one percent) shortfall in meeting the committed
AT&C loss targets, or proportionately for a part thereof, found as a result of
the Commission’s review at the end of the FY 2023-24 and FY 2025-26. For
the purpose of clarity, for example, if at the end of FY 2023-24, TPSODL has
achieved an AT&C loss of 34.00%, vis-a-vis the committed target of 32.80%
(being the committed AT&C loss for FY 2023-24 provided in Table 3), an
amount of Rs. 36 crores, being [Rs. 30 crores x (34.00 - 32.80)], shall be
recovered by the Commission by way of encashment of the Performance
Guarantee. However, before encashment of Performance Guarantee, the
Commission will notify TPCL and will allow TPCL to wire transfer the
penalty amount within notified timelines. Failure to transfer the amount within
the timelines will lead to encashment of Performance Guarantee. Upon
encashment, TPCL shall be required to replenish the Performance Guarantee
to its original value as provided in para 39(g) of this Order. The Commission
shall provide TPSODL and/or TPCL with a reasonable opportunity to be heard

before encashment of Performance Guarantee.

17



45,

46.

(c) The penalty amount from wire transfer or encashment of TPCL’s Performance
Guarantee shall be transferred to the TPSODL and the same shall be deducted
by OERC during the true-up process or future Aggregate Revenue
Requirement so that the benefit of the penalty amount, so collected, is passed

on to consumers.

(d) The penalty for non-achievement of AT&C loss targets may be relaxed by the
Commission under conditions of Force Majeure, including acts of God, acts of
GoO or the Government of India (de jure or de facto) or regulatory body or
public enemy, war, riots, embargoes, industry-wide strikes, thereby, hindering
the performance by TPSODL or any of its obligations hereunder. The

Commission’s decision in this regard shall be final and binding on all parties.
AT&C Loss Trajectory for tariff determination

(a) As part of the RFP, the Commission provided the following 10-year AT&C
loss trajectory to be adopted for determination of tariff for period FY 2021-22
to FY 2030-31:

Table 4: 10-year AT&C Loss Trajectory for Tariff Determination

AT&C Loss Trajectory for Tariff Determination (%)

FY22 |FY23 |FY24 |FY25 |FY26 |FY27 |FY28 |FY29 |FY30 |FY31

25.715 12575 125.75 12535 12500 | 2257 |20.38 | 18.40 |16.61 |15.00

(b) TPSODL would be entitled to retain any gains resulting from its meeting and
surpassing the AT&C loss trajectory for tariff determination. Such gains would
be over and above the return on equity allowed by the Commission as part of
OERC (Terms and Conditions for Determination of Wheeling Tariff and
Retail Supply Tariff) Regulations 2014 (the “Tariff Regulations”) and shall
not be adjusted as other income or in any way appropriated through any truing

up process or future Aggregate Revenue Requirement process.
Collection of revenue against bills raised from Apr-2020 to Dec-2020

(a) As per RFP, TPSODL shall be liable and entitled to collect from consumers
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entire revenue billed from Apr-2020 to Dec-2020 that has remained
outstanding on the Effective Date. Such collection amount by the TPSODL
shall be treated in the following priority for meeting the liabilities outstanding as on
Effective Date pertaining to FY 2020-21:

(i)  Payment of employee cost and other dues including terminal liabilities;

(i)  Payment of outstanding Bulk Supply Price bills to GRIDCO on account
of the power procured by SOUTHCO Utility from GRIDCO;

(iii) Payment of transmission charges and SLDC charges to OPTCL;

(iv) Payment to suppliers, sub-contractors, vendors, DF and such similar

dues;

(v) Any excess collection made by TPSODL shall be utilized as mentioned

in para b6;

(vi) Any balance amount shall be considered towards meeting approved

Aggregate Revenue Requirement in true-up order(s).

The collections against the bills from Apr-2020 to Dec-2020 shall not be
considered of the nature of Past Arrears for which the RFP envisaged an
incentive for the selected bidder. These collections shall not be counted
towards the Past Arrears recovery commitment of TPCL provided in para 47
of this Order.

Past Arrears for the purpose of para 47 shall however refer to the accumulated
arrears on amount billed prior to 31.03.2020. The incentive sharing mechanism
of retention of 20% (twenty percent) of arrear collected from live consumers
and retention of 30% (thirty percent) of arrear collected from permanently
disconnected consumers as mentioned in para 47(b) of this Order shall not be

applicable on the collections against the bills from Apr-2020 to Dec-2020.

From the amount collected by SOUTHCO Ultility from consumers during Apr-
2020 to Dec-2020, some BSP payments have been made to GRIDCO.
Although, GRIDCO may have adjusted this payment against past outstanding
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dues from SOUTHCO Utility, the same amount paid by SOUTHCO Utility
will be considered as payment against BSP bills of FY 2020-21 for
computation of balance BSP dues for the period Apr-20 to Dec-20.

(e) Anindicative computation of the amount that could be collected by TPSODL
and the indicative BSP amount outstanding as on Effective Date is provided in
the following table. TPSODL shall pay the outstanding BSP amount pertaining
to the period Apr-2020 to Dec-2020 in 12 (twelve) equated monthly
instalments by 31.12.2021. GRIDCO shall not apply any DPS charges on the
outstanding BSP amount pertaining to the period Apr-2020 to Dec-2020 in

case payments are made in time as prescribed in this sub-para.

Table b: Indicative computation on treatment of collection of revenue against bills raised
from Apr-2020 to Dec-2020

. Amount

Particulars Formulas (Rs Cr)
Revenue Billed (Apr'20 to Dec'20) a 954
Collection Efficiency for FY 2019-20 b 84.34%
Revenue that can be reasonably collected assuming c=a*b 805
Collection Efficiency at the rate same as that for FY 2019-
20
Revenue already collected (Apr'20 to Dec’20) d 667
Revenue that can be reasonably collected further by e=c-d 138
TPSODL
Employee related cost (including terminal liabilities) that is f Being
overdue finalized
BSP Bills with bill date between 1-Apr-20 to 31-Dec-20 g 519
Payment made to GRIDCO from 1-Apr-20 till date of this h 405
Order
Transmission and SLDC charges payable for bills with bill i -
date between 1-Apr-20 to 31-Dec-20
Total Payable k = f+(g-h)+i+] 114
Excess Collection (to be treated as per para 46(a) (iv), (v) | = e-k 24
and (vi))

NOTE: The amounts indicated herein shall be updated as on the Effective Date i.e.
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01.01.2021 as per the audited balances which shall be available on or before 30.06.2021. The

audited values shall be considered as the final values for all purposes.

47, Recovery of Past Arrears and incentives thereon

(a) As part of the RFP, bidders were required to provide a commitment to recover
Past Arrears from live as well permanently disconnected consumers in the first

5 (five) years of operations. This was one of the criteria for evaluation of bids.

(b) As per the incentive mechanism for sharing of Past Arrears collection provided
in the RFP, TPSODL shall be eligible for an incentive of 20% (twenty percent)
on Past Arrears collected from live consumers and 30% (thirty percent) on
Past Arrears collected from permanently disconnected consumers. Such
incentive would be on the amount of Past Arrears collected from the
consumers, net of all taxes and duties recovered from consumers. However,
collections from current live consumers may first be appropriated towards
current bill and then towards Past Arrears. The cost incurred by TPSODL for
such recovery of Past Arrears will not form a part of Aggregate Revenue
Requirement of TPSODL.

(c) TPCL has committed to the recovery of following quantum of Past Arrears in
its bid:

Table 6: TPCL Past Arrear Recovery Commitment

Commitment of Collection of Past Arrears (INR Cr)
FY22 FY23 FY24 FY25 FY26 Total
10 30 30 20 10 100

(d) As stated in the RFP, the Commission shall review the performance of
TPSODL vis-a-vis its commitment to collect Past Arrears, at the end of FY
2025-26, on an aggregate cumulative basis, by when TPSODL is required to
meet the commitment of Past Arrears collection for the entire period of 5 (five)

years.

(e) Failure to meet the committed Past Arrears collection target at the end of FY

21



2025-26 shall lead to encashment of Performance Guarantee, to the extent of
10% (ten percent) of such shortfall, as computed at the end of FY 2025-26. For
the purpose of clarity, for example, if at the end of the FY 2025-26, TPSODL
has achieved Past Arrears collection of Rs. 70 crores (Indian Rupees Seventy
crores) only vis-a-vis the committed target of Rs. 100 crores (Indian Rupees
One hundred crores) only, an amount of Rs. 3 crores (Indian Rupee Three
Crores) only, being [10% x (Rs.100 crores - Rs. 70 crores)], shall be recovered
by the Commission by way of encashment of the Performance Guarantee. The
Commission’s decision in this regard shall be final and binding on all parties.
However, before encashment of Performance Guarantee, the Commission will
notify TPCL and will allow TPCL to wire transfer the penalty amount within
notified timelines. Failure to transfer the amount within the timelines will lead
to encashment of Performance Guarantee. Upon encashment, TPCL shall be
required to replenish the Performance Guarantee to its original value as

provided in para 39(g) of this Order.

The penalty amount from wire transfer or encashment of Performance
Guarantee shall be transferred to TPSODL and the same quantum shall be
deducted by OERC during the true-up process or future Aggregate Revenue
Requirement so that the benefit of the penalty amount, so collected, is passed

on to consumers.

The Past Arrears recovered from consumers, after deducting the incentive of
TPSODL, shall be dealt with in manner specified in para 56 of this Order. In
case the Additional Serviceable Liabilities stated in para 56 of this Order are
extinguished, then the Past Arrears recovered after deducting the incentive
shall be paid to GRIDCO. After the past liabilities of GRIDCO are
extinguished, the Past Arrears recovered after deducting the incentive shall be
paid to OPTCL for outstanding transmission and SLDC charges of SOUTHCO
Utility.

Incentive on recovery of Past Arrears will be allowed to be retained by
TPSODL in full and shall be over and above the return on equity allowed by
the Commission from time to time. Such incentive earned by TPSODL in any

year shall not be adjusted by the Commission in the truing up of the Aggregate
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Revenue Requirement or for adjustment in the Aggregate Revenue

Requirement in future years.

(i) TPSODL shall put its best efforts for collecting Past Arrears beyond the
numbers committed in the Bid.

48.  Depreciation on assets transferred to TPSODL

(a) As stated in the RFP, all existing assets (being transferred to TPSODL on the
Effective Date) shall continue to earn depreciation as per existing depreciation
rates approved by the Commission in Tariff Regulations. Since, the
depreciation relates to existing assets against which no loan has been availed
by TPSODL, the depreciation allowed to be recovered from tariff shall be

utilised in the following manner:

(i)  For the purpose of determination of Aggregate Revenue Requirement,
the depreciation on the opening Gross Fixed Assets of TPSODL, as
determined by the Commission subject to prudence check, shall be

utilized as per the following priority order:

a) Liquidation of Additional Serviceable Liabilities, if any as per para
56 of this Order

b) Capital Investment
c¢) Working Capital requirement computed as per Tariff Regulations

(i)  The remaining depreciation amount, if any, shall be transferred to a
depreciation reserve account and shall be utilized as per the directions of the

Commission.

(iii) No depreciation shall be allowed to be recovered on assets created out of
Government grants/ capital subsidy/ capital contribution from
consumers irrespective of whether the corresponding grant is transferred
to TPSODL or not.

49, Management structure of TPSODL
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(a) As part of the Bid, TPCL has provided profiles of Senior Management Team

comprising of following:

() Chief Executive Officer

(i)  Chief Commercial Officer

(ii) Chief Operations Officer

(iv) Chief - Technology

(v) Chief - Finance & Regulatory
(vi) Chief - Technical Services (vii)
Chief HR Officer

(b) TPCL is directed to submit the names and profiles of Senior Management
Team proposed to be deployed in TPSODL on or before 31.12.2020. TPCL
should satisfy the Commission that the profiles submitted are in line with the

profiles committed in the Bid.

(c) As per the RFP provisions, the proposed personnel shall be deployed full time
at TPSODL.

(d) TPSODL shall be required to inform the Commission during recruitment or
replacement of the resources forming part of Senior Management Team. The
deployment of such resources will be subject to the satisfaction of the

Commission.

(e) Within 45 (forty five) days of the Effective Date, TPSODL shall submit a

detailed management structure and staff deployment plan.

(f) TPSODL shall be required to seek Commission’s approval on the staff

deployment plan from time to time as per the directions of the Commission.
50. Treatment of existing employees

(a) As per the terms of RFP, all existing staff/employees on the payroll of
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SOUTHCO Utility as on the Effective Date shall be transferred to TPSODL
excluding personnel on deputation. All the personnel who are working in
SOUTHCO utility under deputation from State Government or any other
organization, shall stand reverted on the Effective Date and all such personnel shall

be deployed back to their parent organization.

(b) SOUTHCO Utility had 2,113 (Two thousand one hundred and thirteen) regular

employees and 14 (Fourteen) number of contractual employees on its
payroll as of 31.03.2020.

(c) Allemployees shall be governed by the terms of their appointment. The terms
and conditions of employment of these employees in TPSODL shall not be
made inferior to their existing service conditions in any manner. TPSODL
shall have the operational flexibility to design the organization structure to

ensure efficiency in operations and staff deployment.

Treatment of employee liabilities

(a) All the existing staff or employees of SOUTHCO Utility shall be transferred to
TPSODL as mentioned in para 50 above. The corresponding liabilities towards
pension, gratuity, leave encashment and provident fund of existing and past

employees (the “Employees’ Liabilities”) shall also be transferred to
TPSODL.

(b) SOUTHCO Employees Pension Trust, SOUTHCO Employees Gratuity Trust,
SOUTHCO Employees Provident Fund Trust and SOUTHCO Rehabilitation
Trust (the “Trusts”) are managing funds against pension, gratuity, provident
fund and rehabilitation liabilities respectively.

(c) Theinvestments made by these Trusts as of 31st March 2020 are as follows:

Table 7: Investments on Trusts

Name of Employee Trust Investments (Rs. Crores)
SOUTHCO Employees’ Pension Trust 35.14
SOUTHCO Employees Gratuity Trust 6.50
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Name of Employee Trust Investments (Rs. Crores)

SOUTHCO Employees Provident Fund Trust 65.63
SOUTHCO Rehabilitation Trust 1.39
Total 108.66

NOTE: The amounts indicated herein shall be updated as on the Effective

Date i..01.01.2021 as per the audited balances which shall be available on or

before 30.06.2021. The audited values shall be considered as the final values

for all purposes.

(d) All the Trusts shall continue to exist, and investments made by the Trusts shall

not be liquidated without prior approval of the Commission.

(e) In SOUTHCO Utility, the prevailing mechanisms of contributions towards

various terminal liabilities of employees are:

V)

(ii)

(iif)

SOUTHCO Employees Gratuity Fund Trust: The contribution
towards gratuity and rehabilitation liabilities is remitted by SOUTHCO
Utility as per the requisition raised by SOUTHCO Employees Gratuity
Fund Trust.

SOUTHCO Employees Rehabilitation Fund Trust: The contribution
towards rehabilitation liabilities is remitted by SOUTHCO Utility as
per the requisition raised by SOUTHCO Employees Rehabilitation
Fund Trust.

SOUTHCO Employees Provident Fund Trust: The contribution
towards provident fund is remitted by SOUTHCO Utility on a monthly basis
without the requirement of any requisition from the SOUTHCO Employees
Provident Fund Trust.

SOUTHCO Employees Pension Fund Trust: Monthly pension and

arrear pension, if any, are disbursed on monthly basis directly to the
pension holders by SOUTHCO Utility. The direct disbursement of
monthly pension and arrear pension by SOUTHCO Utility are treated
as contribution to the SOUTHCO Employee Pension Trust and

necessary journal entries are passed in the books of SOUTHCO
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Employees Pension Fund Trust as well as in the books of SOUTHCO
Utility at the end of the financial year. SOUTHCO Utility also remits
funds directly to the Pension Fund Trust as and when surplus fund is

available.

()  From the Effective Date, by the end of each month, respective Trusts except
SOUTHCO Employees Provident Fund Trust will raise a requisition to
TPSODL to disburse the balance amount required towards their terminal
liabilities for such month after deducting the interest earned by the respective
Trusts on their investments. Contributions towards provident fund shall be
remitted by TPSODL without the requirement of any requisition from the
SOUTHCO Employees Provident Fund Trust. TPSODL shall remit such
amount to the respective Trusts for disbursal to the beneficiaries covered under
the Trusts.

(g) Actual cash outgo incurred by TPSODL in relation to servicing of terminal
liabilities other than provident fund liabilities of existing as well as retired
employees of SOUTHCO Utility will be allowed for a pass through in

Aggregate Revenue Requirement and tariff determination process.

(h) For provident fund liabilities, only the employer’s contribution towards
provident fund made to SOUTHCO Provident Fund Trust shall be allowed as

part of the Aggregate Revenue Requirement and tariff determination process.

(i) Except as provided in 51(g) and (h) above, no amount shall be allowed in
Aggregate Revenue Requirement or tariff determination process of TPSODL

for contribution to the Trusts for increasing their corpus fund or investments.

() Investments made by the Trust shall be appropriately disclosed in the accounts

of TPSODL as per the applicable accounting standards.
52.  Treatment of deposits of SOUTHCO Utility

(a) As per the provisional opening balance sheet provided in RFP, the liabilities
related to security deposit from consumers, deposits from suppliers/contractors

and deposits for electrification/service connection shall be transferred to
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TPSODL. Consequently, the corresponding fixed deposits created against such

liabilities shall be transferred to TPSODL as part of the current assets.

(b) Further, entire Consumer Security Deposits received by TPSODL in each
month after the Effective Date shall be converted into fixed deposits within a
maximum period of 30 (thirty) days from the last day of the month of
collection and shall be held in the name of TPSODL. TPSODL shall submit

details of the Consumer Security Deposits to the Commission on annual basis.

(c) TPSODL shall not liquidate any existing fixed deposit as per the opening
balance sheet and new fixed deposits except for the reasons for which it was
collected and after seeking explicit approval from the Commission. TPSODL
shall also provide an annual account of fixed deposits with banks along with
interest accrued thereon as part of the Aggregate Revenue Requirement

petition.
53. Treatment of past litigations

(a) The liabilities or gains arising out of litigation, suits, claims, etc. pending on,
and/or arising due to events prior to the Effective Date, shall be allowed by the
Commission in the Aggregate Revenue Requirement subject to prudence

check.

(b) TPSODL shall make all diligent efforts to contest the litigation, suits, claims
etc. as if itis a party to such litigation, suits, claims etc. and satisfy the

Commission in this regard.
54, Treatment of Past Period True-up

(a) Treatment of true-up of past period i.e. for period prior to taking-over or
Effective Date of TPSODL, if any, shall be done by the Commission in a

manner that will not cause any financial gain or losses to TPSODL.
b5.  Accounts and audit

(@) The RFP provided an indicative opening balance sheet of TPSODL based on
SOUTHCO Utility’s accounts as of 31.03.2019.
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(b) Based on the provisional balances of SOUTHCO Utility as of 31.03.2020, the
provisional opening balance sheet of TPSODL as of 01.04.2020 based on the

principles of segregation outlined in the RFP is provided in Annexure-2.

(c) As stated in the RFP, the actual opening balances to be transferred to TPSODL
shall be as on the Effective Date and shall be finalized based on the audited
accounts of SOUTHCO Utility, which shall be prepared within a period of 6
(six) months from Effective Date i.e. on or before 30.06.2021. SOUTHCO
Utility is directed to undertake all necessary steps to ensure completion of
statutory audit of its balance sheet as on 31.03.2020 and 31.12.2020 and make
the same available to the Commission on or before 31.03.2021 and
30.06.2021, respectively.

(d) Costs incurred for such statutory audit shall form part of the Transaction

Process Costs specified in para 14 of this Order.

(e) Itisto be noted that all the account balances and information related to
SOUTHCO Utility finances specified in this Order are based on provisional
accounts of SOUTHCO Utility as of 31.03.2020 and shall be considered as
indicative. The actual opening balance sheet of TPSODL as on 01.01.2021
shall be prepared from the audited balances of SOUTHCO Utility as of
31.12.2020. The audited balances of SOUTHCO Utility as of 31.03.2020 and
31.12.2020 shall be determined only after the statutory audit is completed on
or before 31.03.2021 and 30.06.2021 respectively. For determination of
Additional Serviceable Liabilities (para 56) and investments of the Trusts
(para 51(c)), the Commission shall consider the audited balances as of
31.12.2020.

(f) All the accounting books shall transfer from SOUTHCO Utility to TPSODL

from the Effective Date.
56. Treatment of Additional Serviceable Liabilities

(a) Section 21(a) of the Act states that “the utility shall vest in the purchaser or the
intending purchaser, as the case may be, free from any debt, mortgage or

similar obligation of the licensee or attaching to the utility”
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(b) The indicative opening balance sheet provided in the RFP was prepared in
compliance with Section 21(a) of the Act, which requires that the utility of
SOUTHCO must be transferred free from any debt, mortgage or similar

obligation.

(c) Inthe interest of the employees, consumers, suppliers of SOUTHCO Utility
and to ensure continuity of operation of the utility as a going concern, current
assets and liabilities pertaining to employees, consumers, suppliers and
statutory payments, etc. as per the existing books of account of SOUTHCO
Utility shall be transferred to the TPSODL and SOUTHCO Utility will not

have any revenue to fund the liabilities.

(d) The details of such additional serviceable liabilities based on the provisional

balance sheet as on 31.03.2020 is provided in the following table:

Table 8: Details of Additional Serviceable Liabilities

Amount

Particulars (Rs Cr) Description

Liabilities

Short-term  borrowings 139 | Secured overdraft from bank

Current Liabilities 285 [ Sundry liabilities relating to TDS, CST, VAT;
electricity duty received from consumers but not
remitted; deposits and retention from suppliers/
contractors; advance payment/ deposits from
consumers; other dues etc.

Consumer  Security 256 | Consumer security deposits of consumers

Deposit

Capital Subsidy/ Grants 302 | To the extent it is not capitalized (CWIP: Rs 215 Cr;

Cash and Bank Balances: Rs 96 Cr; Short-term loan
and advances: Rs 7 Cr; Current Liabilities: Rs 16 Cr)

Consumer Contribution 6 | To the extent it is not capitalized (Cash and Bank
Balances: Rs 6 Cr)

Total (A) 988

Assets

Inventories 6 | All the inventories at various stores

Cash and Bank 427 | All the current account balances with banks
Balances
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Amount

Particulars (Rs Cr) Description
Short-term loan and 47 | All the loans and advances to Staff and others
Advance
CWIP 248 | Corresponding to Capital Subsidy/ Grants (not yet
capitalized) and capital goods.
Assets Total (B) 728
Additional
Serviceable Liabilities 260

(A)-(®B)

NOTE: The amounts indicated herein shall be updated as on the Effective Date

.2.01.01.2021 as per the audited balances which shall be available on or before 30.06.2021. The

audited values shall be considered as the final values for all purposes.

(e) The Commission further states that the shortfall, if any, in meeting the current

liabilities after using the proceeds of the current assets (the “Additional

Serviceable Liabilities”), transferred to TPSODL, shall be dealt within the

following manner, so that TPSODL is not adversely impacted:

()  The final amount of Additional Serviceable Liabilities shall be

determined when the audited financial statements as on 31.12.2020 are made

available.

(i) Within 1 (one) month from date mentioned in point (i) above, TPSODL

shall file a petition to the Commission claiming the Additional
Serviceable Liabilities based on such financial statements required to be

serviced. The Commission after prudence check will allow the

additional serviceable liabilities, if any.

(iii) From the Effective Date, TPSODL shall be responsible to receive/ pay

amounts pertaining to assets and liabilities transferred to TPSODL as

Additional Serviceable Liabilities.

(iv) To fund the Additional Serviceable Liabilities, TPSODL shall be

allowed to avail of a separate appropriate financial instrument

including but not limited to short-term loan/ overdraft facility.




(v)  The financing cost of appropriate financial instruments shall be dealt
with in the manner as specified in point (vi) and (vii) till the time such

financial instrument is discharged in full.

(vi) Interest payable on appropriate financial instruments shall be allowed
in Aggregate Revenue Requirement by the Commission, subject to

prudence check.

(vii) Principal repayments of such financial instruments shall be allowed by

Commission to be made from the following amounts in the same order:

a) Excess recovery net of payments to be made as per para 46 of this
Order

b) Recovery of Past Arrears by TPSODL after deducting incentives
as specified in para 47 of this Order

c¢) Annual Depreciation on assets as on 31.12.2020 (existing assets
recognized in Tariff Order) allowed in Aggregate Revenue

Requirement.

(viii) In case above amounts fall short to fund principal repayments of
appropriate financial instrument, the shortfall shall be considered by
the Commission in Aggregate Revenue Requirement in the same year
or over a period as the Commission may decide, subject to prudence

check.

(ix) TPSODL shall maintain separate account for receipt/payment of
amounts pertaining to Additional Serviceable Liabilities and the

receipts as allowed in point (vii) above.

(x)  TPSODL shall submit annual reconciliation statements to the
Commission relating to the receipts/ payments with respect to
Additional Serviceable Liabilities transferred to TPSODL, till such

liabilities are liquidated in full.

(xi)  Any write-off or write-on of Additional Serviceable Liabilities or assets
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has to be done with prior permission of the Commission.

(f) Atany point of time if any additional liability pertaining to the period prior to
the Effective Date accrues to TPSODL irrespective of whether it is reflected in
the audited financial statements available on or before 30.06.2021, the same
shall also be dealt with in the manner provided herein subject to prudence

check by the Commission.
57. Operation and Maintenance Expenses
(a) The O&M expenses comprise of three components as given below:
()  Salaries, wages, pension contribution and other employee costs
(i) Administrative and General (A&G) expenses
(iii) Repair and Maintenance (R&M) expenses

(b) Within 45 (forty five) days of Effective Date, TPSODL shall submit a detailed
plan of the 0&M (Employee, A&G and R&M) expenses to be incurred in the
1st (first) year of operations along with detailed justification for any deviation
from the O&M expenses approved by the Commission in the Aggregate
Revenue Requirement of the SOUTHCO Utility for such year. The
Commission shall undertake a prudence check of the plan submitted before

approving the same.

(c) For the subsequent years, TPSODL shall include the estimated expense for
each component of O&M expense in the Aggregate Revenue Requirement
petition submitted to the Commission as per the Tariff Regulations. The
Commission shall undertake a prudence check of the submission made by
TPSODL before allowing the same in Aggregate Revenue Requirement.
Provided that the actual expenses allowed shall be subject to true-up as per the

Tariff Regulations.
58. Return on equity:

(a) As per the terms of the RFP, the Commission shall allow return on equity, as
per the Tariff Regulations, to TPSODL on the equity capital of Rs. 200 crores
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59.

60.

61.

(Indian Rupee Two hundred crores) only which was the reserve price of the
utility of SOUTHCO.

(b) Return on equity shall be allowed on the reserve price of the utility as per para
58(a) above and also on the capital investments made by the TPSODL, as per
the Tariff Regulations.

Treatment of existing DF agreements:

As per the RFP, the rights and obligations of SOUTHCO Utility under the respective
franchisee agreements, if any, as on the Effective Date will be transferred to
TPSODL.

Right to use the land instead of transfer

As per the RFP provisions, the Commission allows TPSODL the right to use the
land at nominal rate (at a license fee of Re 1/ year) for the distribution business
instead of transfer of land and land rights. TPSODL, TPCL and GRIDCO shall
procure necessary approvals and undertake necessary steps for implementation of

this para.
Performance Review vis-a-vis commitments provided in the Bid:

(a) As part of the RFP, the bidders were required to submit a business plan for the
first 5 (five) years of operations (i.e. FY 2021-22 to FY 2025-26) covering the

following aspects to achieve successful turnaround of utility of SOUTHCO
() AT&C Loss Reduction
(i) Capex and Technology deployment Plan
(iii) Plan for recovery of Past Arrears
(iv) Plan for Senior Management deployment
(v) Any other Commitments - CSR, Customer Engagement etc.
Accordingly, TPCL in its Bid has made commitments on all the above

aspects.
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(b) The Commission shall review the performance of TPSODL vis-a-vis its
commitments every year for the first 5 (five) years of operations at the time of
filing of Aggregate Revenue Requirement petition by TPSODL. The
commitments related to capital expenditure, AT&C Loss reduction and
recovery of Past Arrears shall be dealt with in a manner as provided in paras
43, 44 and 47 of this Order respectively.

(c) TPSODL shall be required to furnish required information in this regard for
each completed year in the Aggregate Revenue Requirement petition filed in

the subsequent year.

(d) The Commission while evaluating the performance of TPSODL for reduction
in Performance Guarantee amount at the end of 5th (fifth) year and 10th
(tenth) as per para 39 of this Order shall, inter alia, take into consideration the

performance of TPSODL vis-a-vis its commitments in the Bid.

(e) The Commission shall also continue to undertake a quarterly performance
review of TPSODL as per the prevalent practice followed for all the retail
supply licensees in the State. TPSODL shall comply with the directions of the

Commission in this regard.
62. Terms of revocation of license:

(a) In addition to the provisions related to revocation of license u/s 19 of the Act
and the license conditions applicable to TPSODL, the Commission may
revoke the license of TPSODL under the following conditions as specified in
the RFP:

(i) Change in legal standing of TPSODL by way of merger/ acquisition/
sale/ divestment/ demerger unless duly approved by the Commission;

(i) Any alteration in equity shareholding, as specified in para 30, of
TPSODL without the explicit and prior written approval of the

Commission;

(iii) Failure to make payment of Bulk Supply Price, transmission charges and

SLDC charges in terms of the Bulk Supply Agreement and the Bulk



Power Transmission and SLDC Agreement ;
(iv) Failure to meet AT&C Loss as per para 44;
(v) Failure to restore the Performance Guarantee as per para 39(g); or

(vi) Failure to meet the cumulative capital investment commitment at the end

of 5th (fifth) year as per para 43.

TRANSFER OF LICENSE

63.

64.

65.

66.

As per Section 21(b) of the Act, the rights, powers, authorities, duties and
obligations of the SOUTHCO Utility under its license dated 27.10.2006 issued by the

Commission shall stand transferred to TPSODL upon completion of sale.

TPSODL shall be the licensee to carry out the function of distribution and retail
supply of electricity covering the distribution circles of City, Berhampur, Aska,
Bhanjanagar, Jeypore and Rayagada in the state of Odisha for a period of 25 (twenty five)
years from 01.01.2021 unless the Lol is cancelled or this Order is withdrawn pursuant
to para 35 of this Order.

Under Section 16 of the Act, the Commission has powers to lay down the license
conditions of TPSODL. To incorporate the terms of the sale process and
commitments made by TPCL in its Bid, the Commission shall through a separate

order, amend the license conditions applicable to TPSODL.

The order amending license conditions shall be issued within 90 (ninety) days from

the Effective Date. Till the time amended license is granted, the provisions of this
Order and the rights, powers, authorities, duties and obligations specified in the
existing license of SOUTHCO Utility shall apply to TPSODL.

RELAXATION OF CONDITIONS RELATED TO PROFIT SHARING

67.

As per the RFP, the gains accruing to TPSODL on account of better performance in

reducing AT&C loss upto FY 2030-31 and incentive on recovery of Past Arrears
shall be allowed to be retained in full by TPSODL. This would be over and above
the return on equity allowed by the Commission as part of Tariff Regulations and

shall not be adjusted as other income or in any way appropriated through any truing
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68.

69.

70.

up process or future Aggregate Revenue Requirement process.

The above RFP provision is not in conformity with clause 7.66 of Tariff Regulations

which provides for sharing of profits on account of improved performance.

In the RFP, the incentive to retain all gains arising from better performance was
balanced through a penalty in the form of encashment of Performance Guarantee, in case
of underperformance. Such incentive-penalty mechanism was envisaged as part of the
RFP to encourage private sector participation with an objective to achieve successful
turnaround of SOUTHCO Utility.

For the reason mentioned above, the Commission, exercising the Power to Relax
under clause 9.4 of the Tariff Regulations, hereby relaxes the application of clause
7.66 of Tariff Regulations in respect of TPSODL up to FY 2030-31.

RELAXATION OF CONDITIONS RELATED TO RETURN ON EQUITY

71.

12.

73.

74.

As provided in para 58 of this Order, the Commission shall allow to TPSODL return

on equity, as per the regulations, on the equity capital of Rs. 200 crores (Indian
Rupee Two hundred crores) only which was the reserve price of the utility of
SOUTHCO specified in the RFP.

The above provision of the RFP is not in conformity with clause 7.51 of the Tariff

Regulations.

In the RFP, a return on equity on the reserve price of Rs. 200 crores (Indian Rupee
Two hundred crores) only is assured in order to encourage investor participation by

providing certainty on returns.

For the reason mentioned above, the Commission, exercising the Power to Relax

under clause 9.4 of the Tariff Regulations, hereby relaxes the application of clause
7.51 of the Tariff Regulations to TPSODL.

TREATMENT OF EQUITY INVESTMENT FROM GRIDCO FOR FUTURE
CAPITAL INVESTMENT

5.

Pursuant to Clause 3.6 of the Shareholder’'s Agreement, the Commission orders that

in the event that assets are transferred to TPSODL in lieu of equity investment by

37



GRIDCO, the same shall be allowed in fixed asset base for determination of tariff, after
prudence check, provided that the assets transferred are distribution assets. The
Commission, exercising powers conferred to it u/s 86(2) of the Act, advises the State
Government to consider providing a one-time approval on transfer of its assets to
TPSODL through GRIDCO in lieu of equity investment from GRIDCO as and when such

transfer is necessitated.

PROVISION FOR OPERATIONS OF SOUTHCO UTILIY

76.

7.

78.

79.

With the vesting of utility of SOUTHCO to TPSODL, a part of assets and liabilities

of SOUTHCO Utility shall get transferred to TPSODL whereas remaining assets and
liabilities shall remain in the balance sheet of SOUTHCO utility. To manage the
residual assets and liabilities of SOUTHCO utility post vesting of utility to
TPSODL, SOUTHCO utility shall continue to hold residual assets and liabilities till

further orders of the Commission in this regard.

The Commission may decide to form a new residual company separate from the

existing SOUTHCO utility for the purpose of managing the residual assets and
liabilities of SOUTHCO utility. The Commission shall direct GRIDCO to form such a
residual company at an appropriate time. Till such time, SOUTHCO utility shall

continue to be operated under the extant administrative mechanism.

For discharging the responsibilities mentioned in the above para, TPSODL and
GRIDCO shall depute 2 (two) personnel each, on part time basis, in SOUTHCO
utility and also provide required supporting staff and infrastructure to manage the
residual assets and liabilities of SOUTHCO utility.

Considering that all the electronic as well as paper records of SOUTHCO utility
shall be transferred to TPSODL on an as-is-where-is basis, it shall be the
responsibility of TPSODL to facilitate the residual company in all accounting,
secretarial and other operational matters required by the residual company for
discharge of its statutory duties. GRIDCO shall provide necessary supervision in this
regard. Any costs incurred for this purpose shall be allowed in Annual Revenue
Requirement of TPSODL.
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COMMISSION’S OBSERVATIONS ON INTERVENOR - RESPONDENTS’
SUBMISSIONS

30.

Now, we deal with the issues raised by the intervenors in their written submissions:

Protection of service conditions and employee liabilities

Several intervenors have raised concerns on the protection of service conditions and
treatment of employee liabilities such as pension, gratuity, provident fund etc. The
Commission reiterates that these aspects have been already addressed in the RFP,
the Lol and also in Para 50 and 51 of this Order. Para 50 of this Order states that the
employees shall be governed by the terms of their appointment and that their service
conditions cannot be made inferior to the existing service conditions in any manner.
Para b1 of this Order specifies that the liabilities towards pension, gratuity, leave
encashment and provident fund of existing as well as past employees shall also be
transferred to TPSODL. The existing mechanism of discharging employee liabilities
from SOUTHCO Employees Pension Trust, SOUTHCO Employees Gratuity Trust,
SOUTHCO Employees Provident Fund Trust and SOUTHCO Rehabilitation Trust
shall continue even after the Effective Date. TPSODL shall be responsible to remit

the amounts to the Trusts towards Employees’ Liabilities.

Concerns on account of a single entity operating as licensee in three utilities

The intervenors have submitted that a single entity operating as the distribution
licensee for three utilities in Odisha would distort competition and there would be no
comparative parameter to assess the efficiency or performance across the licensees.
The Commission in this regard emphasizes that the RFP stipulates different
performance parameters for the three utilities. The commitments of the successful
bidder are also different for the three utilities. Performance review of the licensees
as per paras 61 and 62 of this Order shall be on the basis of performance of the
licensees vis-a-vis the performance parameters set in the RFP as well as the
commitments made in the bid. The utilities are separate legal entities under the Act
and accordingly the Commission has treated them separately while discharging its
function under Section 21 of the said Act. The coincidence cannot override the
statute. On the concern regarding single bidder, the Commission points out that 2

(two) bids were received which were evaluated by an independent Bid Evaluation
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Committee. The successful bidder has been selected on the basis of evaluation of

both technical and financial bids by that independent Bid Evaluation Committee.

Concerns arising out of TPCL'’s review petition on vesting of TPCODL

The intervenors have submitted that the review petition filed by TPCL in the matter of
vesting of TPCODL raises doubts in the matter of vesting of SOUTHCO utility also
to the same entity TPCL. The review petition referred concerns a different utility

and the Commission has dealt with that matter in a separate order.

Consideration to public interest

Some of the intervenors have highlighted that public interest has not been given due
regard in this sale process. Public hearing has also not been conducted. The
Commission emphasizes that it functions within the ambit of the Act 2003 under
which public interest is paramount. The Commission has discharged its functions in
a transparent manner strictly in letter and spirit under Section 20 and 21 of the said
Act.

Other concerns

The intervenors have raised concerns on several other matters such as providing jobs
to kin of deceased, compensation to humans and animals involved in fatal and non-
fatal accidents, filling up vacant positions, payment of all pending medical and other
bills, regularization of NMR/ Contractual/ Outsourced employees, giving equal
benefits to workers in non-executive technical categories, provision of cash collector
and assistant store keeper to all section and selection of a proper entity to run the
SOUTHCO Utility etc.

The Commission has taken all submissions into consideration and emphasizes that
this Order is being issued considering the best interest of all stakeholders -
consumers, employees and public at large. The matter regarding service conditions of
employees of SOUTHCO Utility has been dealt with in para 50 of this Order.

OTHER ORDERS OF THE COMMISSION

81.

The ongoing government schemes under capital work in progress are being

transferred to TPSODL. TPSODL is not allowed to use this capital amount for any
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82.

83.

84.

85.

other purpose.

The Commission notes that some amount of grants provided by the GoO in the past

for various works is lying unspent in SOUTHCO Utility at present. TPSODL shall
ensure that any funds provided for specific purposes by GoO to SOUTHCO Utility
in the past which remains unutilized as on the Effective Date, along with interest
earned on such funds, must be accounted for separately and utilized for those
purposes as specified in the sanctioned order from time to time. Such schemes shall
be jointly monitored by GoO, GRIDCO, OPTCL and TPSODL. In this regard, the
Commission directs that TPSODL shall agree to the terms and condition for
utilization of such grants through an agreement with GRIDCO/ GoO/ OPTCL. For
new schemes formulated by the GoO, if TPSODL wishes to avail funding under
such scheme, an agreement shall be signed between GoO/ GRIDCO/ OPTCL and
TPSODL for utilization of such grants.

TPSODL or TPCL shall not be allowed to create any charge or encumbrance on the

following throughout the term of the License:
(a) Fixed assets transferred to TPSODL as part of this Order; and

(b) Financial assets corresponding to Consumer Security Deposits.

Further, TPSODL or TPCL shall free the above listed assets from any
encumbrances/ charges that may exist on these assets as per the opening balance
sheet of TPSODL as on Effective Date within a fixed time frame, not later than full
5 (five) Financial Years of operations from the Effective Date, as may be approved

by the Commission.

In addition to para 83, TPSODL shall not create any charge or encumbrance over
other assets of TPSDOL, including but not limited to receivables of TPSODL,

without prior approval of the Commission.

TPCL in its submission has made certain prayers for redressal. Such prayers include
postponement of takeover date, revision of AT&C loss trajectory for tariff and
AT&C targets for 3rd/ 5th year, revision of targets for past arrear recovery,
collection of revenue billed in the financial year of takeover, one time permission to
create charge on assets, removal of corporate guarantee, treatment of employee

liabilities, mitigation of tax impact on account of transfer of assets by GRIDCO and
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86.

a71.

indemnification from any third party claim on acquisition of stake in TPSODL. The
Commission is not inclined to provide any concessions/ further clarifications in this
regard as the conditions of the RFP and RFP Documents namely Share Acquisition

Agreement, Shareholders Agreement, Bulk Supply Agreement and Bulk Power

Transmission and SLDC Agreement provided with the RFP are amply clear.

With regards to the prayer of GRIDCO for continuance of Escrow that had not been
envisaged in the RFP, the Commission observes that GRIDCO’s concerns mainly
pertain to (i) timely payment of BSP bills and (ii) recovery of past receivables.
Regarding payment of BSP bills, adequate payment security mechanism in the form
of Letter of Credit for an amount equivalent to 2 (two) months’ BSP bills has been
provided in para 41 of this Order. Once the LC as mentioned above is made
available there is no need for continuation of Escrow mechanism that was an
arrangement with the earlier distribution licensee, when LC was not being provided.
Binding down the cash flow of the Operating Company through an Escrow
mechanism even after the LC for 2 (two) months’ BSP bill is made available will
severely constrain the operational flexibility of the Operating Company for meeting
its expenses approved in the ARR and affect its efficient functioning. Regarding
GRIDCQO’s concern for collection of its past receivables from the DISCOM, the
Operating Company is not liable to pay those dues except as provided for in this
Order. The purchase consideration is being remitted to GRIDCO against its past
dues as per Section 21(a) of the Act. In addition, para 47 of this Order provides an
additional mechanism for recovery of the past receivables of GRIDCO. The
contention of GRIDCO for continuance of Escrow to secure its past receivable is not
in conformity with Section 21 (a) of the Act since the successor DISCOM cannot be
forced to discharge the liabilities of the predecessor DISCOM. With adequate
measures in conformity with the Act provided in this Order, there exists no sufficient
ground for continuing with the Escrow arrangement that had been made with the
earlier Licensee. The Commission therefore directs that within 7 (seven) days of
opening of Letter of Credit by TPSODL, the escrow arrangement shall be
discontinued and any lien/charge created on the bank account/Escrow account of
TPSODL shall be vacated.

In case of any conflict between this Order and the provisions of RFP or RFP

Documents namely Share Acquisition Agreement, Shareholders Agreement, Bulk
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88.

89.

90.

Supply Agreement and Bulk Power Transmission and SLDC Agreement, the

decision of the Commission shall be final.

The Commission shall not allow recovery or true up of costs owing to tax

implications or any other costs arising out of this transaction in any manner except
stamp duty on transfer of asset. The Commission directs TPCL and GRIDCO to
ensure that necessary steps be taken while executing the transaction so as to not

burden the consumers due to taxes and duties arising out of this transaction.

The terms of this Vesting Order shall be final and binding on the parties. The parties
shall not be allowed to make any further submissions with regard to the matters dealt
with in this Vesting Order.

The suo-motu proceeding is accordingly disposed of.

Sd/- Sd/- Sd/-
(G. Mohapatra) (S.K. Parhi) (U.N. Behera)
Member Member Chairperson
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Annexure - 1: Note on Principles of transfer of assets and liabilities of SOUTHCO

Utility to TPSODL

Amount
. Amount remqining Note
Particulars transferred with No.
to TPSODL  SOUTHC

O Utility
ASSETS
| Fixed Assets

Gross Block FULL -

| (except_land)
| Less : Accumulated Depreciation FULL -
| NetBlock FULL : 1
| Capital Work in Progress FULL - 2
| Sundry Debtors : FULL
| Inventories FULL - 3
|Cash and Bank Balances FULL - 4
I Loans and Advances
| Loans and advances to employees PARTIAL PARTIAL 5
| Receivables from WESCO FULL : 6
| Capital subsidy/ Grant Receivable FULL - 7
’ égxzrlgise :gggi\\/zgable in cash or in kind or for PARTIAL PARTIAL 3
| Other Deposits (considered good) PARTIAL PARTIAL 8
| Income tax refund receivable - FULL
| Interest accrued on Fixed Deposits FULL - 9
|
ITOTAL ASSETS
EQUITY & LIABILITIES
| Equity Share Capital 200.00 - 10
|Capita| Funds
| Capital Fund - FULL
| Contingencies reserves - FULL
| Other Reserves/ Capital Subsidy/ Grants PARTIAL PARTIAL 11
| Profit and Loss Account Debit Balance - FULL
|

Loan Funds

44




Amount
. Amount remajning Note
Particulars transferred with No.
to TPSODL  SOUTHC
O Utility
Long Term Borrowings - FULL
|Other Funds
| Consumers' Security Deposit FULL - 12
| Capital Contribution from Consumers PARTIAL PARTIAL 13
|Current Liabilities
| Short Term Loans FULL - 14
| Sundry Creditors - Power Purchase - FULL
| Sundry Creditors - Others FULL - 15
Eoiﬁ)%s;[tosrs and Retention from suppliers/ PARTIAL PARTIAL 16
| Advance payment/ Deposits from consumers PARTIAL PARTIAL 16
| Creditors on capital accounts FULL 17
| Payable to NESCO FULL 18
| Interest accrued and due PARTIAL PARTIAL 19
| Interest accrued but not due - FULL
Electricity Duty Payable (Subject to realization
’ from consumer) ) FULL
| Electricity Duty Payable FULL - 20
| Payable to REC Limited FULL : 21
| Other Liabilities PARTIAL PARTIAL 22
| Provisions
| Payable to Trusts - FULL
| Provision for Disputed Matters - FULL
|TOTAL EQUITIES & LIABILITIES

Principles of segregation of balance sheet:

1. Net Block:

All the Net Fixed Assets (excluding land) shall be transferred to TPSODL since the
Utility shall be transferred to TPSODL
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10.

Capital Work-in-Progress:

This shall also be transferred along with Net Fixed Assets to TPSODL
Inventory:

Inventories shall be transferred to TPSODL.

Cash and Bank Balance:

Cash and bank balance shall be transferred to TPSODL

Loan and Advances to employees:

Since all the SOUTHCO Utility employees are transferred to TPSODL, the
corresponding loans and advances provided to employees shall also be transferred to
TPSODL. However, select items which are very old and belong to SOUTHCO

Limited period shall not be transferred.

Receivable from WESCO:

Receivables from WESCO shall be transferred to TPSODL
Capital Subsidy/ Grant Receivables:

Since Net Block and Other Reserves are being transferred to TPSODL, Capital
Subsidy/ Grant Receivables shall be transferred to TPSODL

Advances recoverable in cash or in kind or for value to be received; Other

Deposits (Considered Good):

All amount under these heads shall be transferred to TPSODL except for select items which
are very old and belong to SOUTHCO Limited period.

Interest accrued on Fixed Deposits:

Since Fixed Deposits are being transferred, interest accrued on fixed deposits shall be
transferred to TPSODL.

Equity Share Capital:
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11.

12.

13.

14.

15.

16.

17.

18.

Equity share capital of TPSODL shall be maintained at Reserve Price of Rs. 200

Crores (Indian Rupee Two hundred crores) only as per RFP.

Other Reserves (Capital Subsidy/ Grants):

Other Reserves (Capital Subsidy/ Grants) shall be transferred to the extent not

capitalized.

Consumer Security Deposits:

Consumer Security Deposits shall be transferred to TPSODL.
Capital Contribution from Consumers:

Capital Contributions from Consumer may be transferred to TPSODL to the extent
required to match balance sheet of TPSODL.

Short-term Loans:

Secured overdraft from bank along with FDs pledged to Banks, shall be transferred to
TPSODL.

Sundry Creditors - Others:
Sundry Creditors for goods and services shall be transferred to TPSODL.

Deposits and Retention from suppliers/ contractors; Advance payment/ Deposits

from consumers:

All amount under these heads shall be transferred to TPSODL except for select items which
are very old and belong to SOUTHCO Limited period.

Creditors on Capital Accounts:

Since this relates to fixed assets and CWIP transferred, the same shall be transferred to
TPSODL.

Payable to NESCO:

Payable to NESCO shall be transferred to TPSODL.
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19.

20.

21.

22.

Interest accrued and due:
Interest accrued and due related to short term loans shall be transferred to TPSODL
Electricity Duty Payable:

Current liabilities relating to Electricity duty collected but not remitted, shall be
transferred to TPSODL

Payable to REC Limited:
Payable to REC Limited shall be transferred to TPSODL.
Other Liabilities:

Other liabilities including staff related liabilities, TDS, GST, various taxes, etc. shall be
transferred to TPSODL except for select items which are very old and belong to
SOUTHCO Limited period.
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Annexure - 2: Opening Balance Sheet (provisional) of Operating Company as at

01.04.2020 based on provisional financial statements as at 31.03.2020

Particulars Rs Crores
ASSETS

| Fixed Assets

| Gross Block 773
| Less : Accumulated Depreciation 329
| Net Block 444
| Capital Work in Progress 306
| Inventories 6
|Cash and Bank Balances

| Cash on Hand 5
| Stamps in hand 0
| Balances with scheduled Bank- Current Account 145
| Balances with scheduled Bank- Fixed Deposit 277
| Remittances in Transit 0
| Loans and Advances

| Loans and advances to employees 6
| Receivables from WESCO 5
| Advances recoverable in cash or in kind or for value to be received 0
| Capital subsidy/ Grant Receivable 22
| Other Deposits (considered good) 5
| Interest accrued on Fixed Deposits 9
| TOTAL ASSETS 1,229
LIABILITIES

| Equity 200
| Capital Subsidy 302
|Other Funds

| Consumers' Security Deposit 256
| Capital Contribution from Consumers 47
|Current Liabilities

‘ Short Term Loans 139
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Particulars Rs Crores

| Sundry Creditors - Others 12
| Deposits and Retention from suppliers/ contractors 51
| Advance payment/ Deposits from consumers 122
| Creditors on capital accounts 24
| Payable to NESCO 17
| Interest accrued and due 4
| Electricity Duty Payable

| Payable to REC Limited 0
| Other Liabilities 54
|TOTAL LIABILITIES 1,229

NOTE: The amounts indicated herein shall be updated as of the Effective Date i.e.
01.01.2021 as per the audited balances which shall be available on or before 30.06.2021. The

audited values shall be considered as the final values for all purposes.
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Annexure - 3: Depreciation Schedule

Sl. Asset Particulars (Sgsggrgc\gﬁisg » 1(5)/80;[6
A Land under full ownership 0.00%
|B. Land under lease
| i.  |forinvestmentin the land 3.34%
| ii. |Forcost of clearing the site 3.34%
|C. Assets purchased new
| A Building & Civil Engineering works of
| i. | Offices and showrooms 3.34%
| ii. |Temporary erections such as wooden structures 100.00%
| iii. |Roads other than Kutcha roads 3.34%
| . |Others 3.34%
b Transformers, Kiosk, sub-station equipment & other
fixed apparatus (including plant foundation)
Transformers including foundations having rating of 5.28%
100 KVA and over
| i |Others 5.28%
| C Switchgear including cable connections 5.28%
| d Lightning arrestor
| i Station type 5.28%
| i |Poletype 5.28%
| iii. |Synchronous condenser 5.28%
| e Batteries
’ i Underground cable including joint boxes and 5.28%
disconnected boxes
| ii. |Cable ductsystem 5.28%
| F Overhead lines including cable support
Lines on fabricated steel operating at terminal voltages 5.28%
higher than 66 KV
ii. |Lines on steel supports operating at terminal voltages 5.28%
higher than 13.2 KV but not exceeding 66 KV
| iii. |Lines on steel on reinforced concrete support 5.28%
| iv. |Lines on treated wood support 5.28%
‘ G Meters 5.28%
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Asset Particulars _Deprematlon Rate‘

H Self-propelled vehicles 9.50%
I Air Conditioning Plants
i. |Static 5.28%
ii. |Portable 9.50%
Ji. Office furniture and furnishing 6.33%
ii. |Office equipment 6.33%
ii. |Internal wiring including fittings and apparatus 6.33%
iv. |Street Light fittings 5.28%
K Apparatus let on hire
i. | Other than motors 9.50%
ii. |Motors 6.33%
L Communication equipment
i. Radio and high frequency carrier system 6.33%
ii. |Telephone lines and telephones 6.33%
|.T. equipment 15.00%
N Assets purchased second hand and assets not otherwise 5.28%
provided for in the Schedule
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Annexure - 4: LIST OF PPA - EXISTING AND UPCOMING POWER PROJECTS HAVING ODISHA SHARE

EXISTING AND UF COMING POWER PROJECTS HAVING ODISHA SUARE

Nalnre| [ Installed capacity
al miing hame of the Plam Share ol adisla CODP rabable date of Completion DateTerm of PP
Na, us per PEPA [MW)
th. — x L T L [ S—
IFF
1 M. Viedarta Lic, Tharsugeda 1T a0 MW t 1: 0203201 Consaldated PPA: 19-12-2003
* (45020 Units 1, 3 & 4 converied 1o OGP ¥ 2= 10408-2014 Ty af PPA: 25 years & caz be
Units woaf, 01042005 w3 210720101 eended mutueally
B4 264032012 Furihze revised PPA s o be
sligned
2] Wi GME Kamalanps Enegy 1400 25% nt Ml cost plus power 8, F & 3 Alrendy achiewed OOD | Prinzipal PPA: 2RAR-2006
L, Rerpalury at Kemalangz, {4x330) generat=s bevond 80% PLF at # 4: Deferrad Hevised PPA: 04-01-200 |
Dizerkanz] variablz cos Term of PPA: 25 vears & can be
cxtended meutaally
il 3 | s Jindel India Thermal Power 1500 14% ut vorindle cost. if Coal Block | & 1 & 2: Already achievse COD Prinzipel FPAz 28-09-2006
= Lid, Wew Delld 31 Derang, (3a080) allocated within the 5212, 8 1: Deferred Rewiszd PPA: 05-01-2011
= Talcher, Argul Otherwise, JITPL shall :uoply 12% Teom of PPA: 25 vears & can be
E ot varighle cost. extended mutuzlly
o 4 hirs. Imnd-Barath Encrgy (Utkal) 136wl 14% ax variahle cost, if Coal Slock | & 1 20072016 Prizeipal PPA; 14-09-2000
.g Lid., Hyderabad at Sahajbahel, (2350 « 1xetn) | allocated within the Sie. § 2: Substantial progress mads Reviced PPA 04-00-2001
[ Jhorsuguda Cnberwize, IBEUL shall supply 12% ) & 32 Comstruction yet wo sizn Termol PPAC 23 yes & e
C #1 verinklz oo, Presenily the project has been extended matually
E receered 10 NCLT and there is no
= fusther progress
= ] M5, Lemoo Dabandh Power L., TG0 25% al Cull cost plus pursecr & 1 & 2: Constiwction aztivilics Principal PPA: 28-09-2005
.E Hyderehad 2t Khurunii, Dhenkanal | {2x680 — 2x660) | penerited bayond 50%5 PLE a1 started Revised PPA: 04-00-201 ]
a wariahie cadl & 3 & 42 Commissiening defered | Ternof FPA: 25 years & can be
o Mo there 5 no fustber progress exienc od mutaally
& s, Morner Power Company Lid., 1053 25% at Sl cost plus pewer # 1 & 21 Substantfal progrea made | Primeiza PRAC 2809-2008
Meaw Dol ot Malliambeani & {Zu25) penerased Aeyond R0 2 F m Mo iy is no fusther progress (Meld signad for 14%/12%
Mishi, D¥st, Angul varizhle cost sicoe b jrears power 8 veriakle cosl)
Under NCLT. Fevizad PPA 13 10 be sizned
Teren o7 PPA: 23 wears
7 M, Vaa Durga Thenmal Poseer 120 4% gl varichle cost, (TCon] Block | Constroction nctivities for 2x30 PPA: 31-12-2010
Company Lid., Bhubansswar a: (2530 + 1G] allocatzd witkin the State MW completgd, Term ol PPA: 25 vears & can be
Tamg. Cutack Otherwise, MTPCL skl supply Expeciad 10 be commissansd In extended munally
134 all variahle cos. Repreaber, 2000

2 :-H‘ﬂl“
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EXISTING AND UP COMING POWER PROJECTS HAVING ODISHA SHARE

Nalure

b | 2 Name of the Plant TMeEabecl T eity Share of odisha COD/Probable date of Completion DatesTerm of FPA
Plaat Na. as per PPA (VW)
5 | M KVE Nilac-al Power Pyi. 050 5% al full cost plus powar " Under NCLT end 2rdet liguidation| PPA: 28-05-2006
Lid., Hyderabad at Athagarh, 33500 generatec beyvond 8008 PLE at PROCESS Term aof PPA; 25 vears & can be
Cottack ) varizhle cost exenced mutually
0 Mifs, M5L Wagszainem Power & 1320 14% an var zkle cost, (PCoa] Block Coenstroction aclivilizs yet to begin | Princinal FPA: 28-09-2006
Infratech Pvi. Lad., Hvderabad (2xii0) allocated within the State, Under NCLT sirce 180312018 Amenged PPAC10-09-2006
[Farmerdy ks, Mzhanadhi Aban Oiherwisz, NNPIPL shall supgls Project activities will be resumed Revised PPA: D401-2011
Power Company Lid., Chennai] at 12% at variakle cost. in the mont of mid of 2020 Term of PPA: 25 years & can be
Talcher, Angul extended mutually
I | M TATA Power Company Lid., 1000 25% at full cost plus power Proposed for withd-zwing fom the | Date of PRA: 28-09-2006
= Mumbai at Beguaia, Khurda penereicd besond 80% PLF el propasal Term of PPA: 25 years & can be
B variable sast exlended mwiually
E 11 M/s. Brahmari Thernal Power Py, 2250 25% ar. fall cos: plus powes Construction actvitics el 1o starl Dare of PPA: 28-09-2006
- Ltd, Hyéerabed [formerly Mis, {Zx525 + 2x600) | penerssed zzvond 8094 PLF m Term of PPA: 25 years & can be
= Mavabharar Power Fyvr, Lid] at variable cozl extendzs mumally
£ Meramundeli, Dherkanal
= 12 | M5 Angul Encogy Lid. 2000 250 pt full cost plus power Corstruction astivitics vet to begin | Datz of PPA: 28-09-2005
E [Formerly Mrs, Bhusan Energy (P) generated beyand 30% PLEF a: Term of PPA: 25 vears & cen b
= Lid., New Delhi] at duahat, Angul variehle cost exzeied mutually
=
3 13 | M. Visa Powsr Ltd., Kolkata at 1320 25% at ful. cost olus 7% et veriable | Construction activilies yet to begin | Princizal PPA: 28-09-2006
1 Brahmenabasta, Atbagarh, Cultack (2NRED) cost, if Coal Block allocated within Ametged PPA:14-09-2009
= the State. Otherwise, VPL shal. Revissd PPA: (4-01-2011
- supply 5% at variable cost Term: of PPA: 25 vears & can be
exterded mutually
14 | Mis. Astaranpa Power Company 2640 14% =t veriasls cost, if Coal Blazk | Censtrection setivities yet to begin | Dare of PPA: 04-01-2011
Lid,, Bhubaneswer £t Astaranga, | (2x650 - 2x660) | allocaied withiz the Stete. Term of PPA: 25 years & can be
Puri Otherwise, APCL shall sapply 12% extendec mutually
at variakle ecst.
15 s, Aart Steels Lid., Ludhiana, 500 14% a° va~iable zost, if Coal 3lack | Proposed for withdrewing from the | Datz of PPA: 24-10-2009
Funjab a1 CGihantikhal, Cuftack {53+ 420) allocaied within the State. proposal Term of PPA: 25 vears & cen b2

herwise, ASL shall supply 12% at

varizble cost.

oxtendzd mutually
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Aature

Plant

Coal Based Thermal Power Plant (IPP)

EXISTING AND LP € OMING POWER PROJECTS HAVING ODISHA SHARF.

":" Name af the Plang Insialied capacity Share af wd isha CONProbable date of Completivn DaleTerm ol PPA
Mk as per PPA (M)

Ié | % Sahara [adia Pover 1320 14%; 21 varizble cost, if Coel Bock | Proposed for selting up of 220 MW|  Date of PPA: 14092009
Corparation 1., Mumbai o Crfan) albcated within the State. salar power project Temm of PPA: 25 years £ can be
Titilzgarh, Baligir Oharwise, S1PL shall supply 12% a1 extended moally

varielile sl

17 | M Adhunik Power & Natural 1320 145 et variable cont, i Coel Dlock | Construction sctivities vevto begin | Date of Az 05-01-2C11
Rescurces Lid,, Xolkata at (a0 allacated within the State. Term of PPA; 25 vean & can be
Riramahsrajpur. Screpur Onherwise, APNRL shall suzply extended munally

12% gl veriable cost

1% Mrs, JSL Lad., Hisgar, Haryana at 1320 14% gx variable cosy if Coal Block | Construction scxivities ver 1o begin | Date of PPA: 30-12-2000

Lund, Dhankaral (R0 alloczizd within the Stane. Termof PPA: 25 veurs & wun be
Oherwiss, JSL shall supgply 12% at extended =umally
variable cost.

19 | Mrs KU Projects P, Lid,, 1330 14% at veriable coss, if Coal Block | Corstruclion acivitics v to begin~ Date of PPA: 30-12-2010

‘Hyiberatad at Pimmohul, Sonepor i 2xai0) | allocated within the State. Tzrm ot P2A: 25 years & can be
Otherwise, KUPPL shall supoly extendod mutuslly
12% at vauislle cos..

20 | Mfs 5P Ports Pyw Lid,, Chennai 1320 14% at variable oo, if Coal Block | Corstruction activitics yoi 5o begin | Date of PPA: D4-01-2011

at Makakalpads, Kendrapam {23660 allscamed within the Siate. Term of PPA: 15 years & can be
Otherwise, SPIPPL. shall supply sxtendec mutially
1 2% at vasizble ool

ZI | MS Mava Bharn Ventures LIg., 60 149% at vamizble cost, IF Coal Block # 113001120032 Diate of PPA: 04002001
Hyderehad et Kharagpresed, { 1m0} ellocated within the Siete, Howsver, gereration s ¥et to Dete of Revised PMA: 50-10-
Dhesknnal Otherwise, NBVL shall supply 12% COMmEnce 214 (With ol signing of Moll

al variadlz cost. with Govt. of Odishe)
lierm of PI%A: 2% years & can be
£ extended msually

22 | M Shyam Metalics & Encrey 60 14% at variable cost, if Cozd Block  [Units #1°& 2 bave been convared 10| Duwie of PPA: 23-10-2000
L., Hyderstzad {25300 allocated within 1he State. ; COF, vide Onder dared 17.06.2015 in| Term of PPa: 25 years & can be
[Fermesly M:s. Shvam DRI Powes Otherwise, SMEL shall supzly 123 |Case No, 30 of 2010 extended miually
Lid., Hyderabad] a2 Rengali, at variable cost
Samalpur

3 M. WAL Ciriss Power & 1320 14% 1 varinle cosl, i Conl Bleck Frepossd for withdrawing from the | Date of PPA: 04-01-2C11
Infatech Pyt Ltd, Hyderabad a1 (Zx6a0% allacatzd within the Stare. araposal Term of PPA: 25 vears & can be
Hucpa, Boinda, Angul Crherwise, MOPIPL shell sapply extendad mumaally

12% ot variable cost,

”4?:“‘]':4: pe
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EXISTING AND U COMING POWER PROJECTS HAVING OIMSHA SHARE

Nature
al SL ! Name af the Plant Installed u“aﬂt‘l‘l Share ol adisha CONProbable date af Completion Dati= Term of PIRA
Mant Tuan, |as per FPA (MW)
24 | M5, Jindal Power Lud., Hisser, 1320 14% at veriable cos, i Ceal Block | Construction activities vet 1o begin | PPA not yet executed though
Harvana &t Badakeqang, Angul [2xBG0Y allocated within thz State. Moll signed on 07-02-2000
’ Otherwise, JPL shall supply 12% ai
variable sost.
25 Mk, Kalinga Frerpy & Power 1006 14% at variable coe i Cioal Block | Construction activities vet to begin | PPA oot vet executed though
Linited, Bhubaneswar at Sodamal, allocated withia the Sate. Vol sipned nn 07022009
Kuchinda, Jharsuguda hherwise, KEPL shzll supply 12%
at variakle cost.
28 s, Essar Power (Orissa) L4d., | 100 25% at Full cost plus power Moll has been cancelled Principal PPA: 28-C0-2005
Mumbat | generared bevood B PLF at Term: of PPA: 22 vears & can be
L R Cvarisblecost extended mually
E 27 M. Vijaya Ferro & Power Pyt 120 14% at wa-iable cosl, i Coel Block Moll has been cancelled Diate of PRA: Qd-01-2011
= Lad., Raiper ar Turla, Khamar, [Ax3) allocated withia the S2ate. Term of P2A: 25 vears & can be
E Kesinga, Kalahand (hherwise, VFPPL shall sepply 12% exterded mutually
= o varfable cost
5 23 | M5 CESC Ll Kaolkata at 1320 25% at fall ces plus power Molf has been cancelled PPA: 28-09-2005
‘§ Meulapol, Dhenkanal [ 2uhG0) generated evond 80 PLF at Amended PPA: 05,05, 2009
E varinble cost Revised: 31122000
E Term of PPA: 25 vears & cen be
= exterded munally
= 29 M. Chambal Infrastructurs 1320 14% a2 vasiable sost, if Conl Block Mol Ias been cancelled Drate of PPA: 05-C1-2011
E Wentures Limited, Mew Delhi ot {2xaal) | allesated within the State, Torm of PIA; 25 peurs d cen b
& Siaria, Dhenkanal | Orherwise, CIVL shell supply 12% extendec mutally
2 at variable cost.
& 30 | Mre Visoka Thermal Power Pat. 1320 14% a1 vasiable 201, I Coel Block | Mall has been cancelled Date of PRA: 1 5-00-2000
Limited, Bhuhaneswar at {2mi 60y allocated within the State, Term of PPA: 23 yeacs & can be
Rairakhal, Sambalpur (iherwise, VTPPL. shall supply 12% extended mue ally
at variable cosl.
3 Mrs BCR Enerry Systems Lid., 1320 14% at variable cost, if Coal Block | Mol kas besn carcelled Date of PPA: 04-01-2011
Mellore, AP, at Bhapur, Nayagerh {2x660) allecated witzin the State. Term af PPA: 25 years & can be
Orherwise, BESL shell supply 12% extendad mut salls
mvadiablecost | . SRR
32 | M LR, Power Gen, Pyt Lid., 1980 14% a1 variable cost, if Coal Block | Mol has been cancelled Date= af PPA: G5-01-2011
Cathedre] Read, Chennai at Beija, TEELT allocates wirtin the Siae, Term of PPA: 25 years & can 22
Dheurpall Kishore Nagar Tzhsil of Ortherwise, JRFGPL shal. supply exendad mutsally
Angul 1285 m wvarinble cosl.
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__EXISTING AND LP COMING POWER PROJECTS HAVING ODISHA SHARE

s S, Itz sl capaiy |
ol . Mamie of the Plam . B Share of edisha CODProlmalile date of Compleiion Dater Term of PFA
Plani Mo, s per PPA (M)
| TTPS, NTPC, Talcher Thernmd 460 MW 1orts WP 2 196GY Datz of PPA: 0B.02. 1535
. il + 2x 1105 F2:1R35. 968 Tenn cf PPA-25 Yeoors & can be
MW B30 1.7.1968 extenced mumsally
o114, 1000
§5:24.3 1982
6045 1983
2 Ib Thermal Power Stafion (OPGC), 420 MW 1005 RFI20.1Z.157%4 !. Date of PPA: 13081995
Stage-l &, Banharpalll, Jhessugnda [25210) MW w2 0T 1995 | Term of PPA: 30 vears & can be
extended smwwally
- 3 Ib TES, Exzansion Frjes:, DPCC 1320 T [up w0 3003,20025) # A el e 12Xt ot BR A (Rd=L0 - 2001
E at Rankarpally, Tharsopoda (Lo 3 [Pxi601) I02A% v FC1L0E 2023 B Ang, 2008 Supplementary PFA: 24002019
- & 4) Term of #PA: 75 years & can be
E ' eytended midually
z 4 Farnkie STPS, Smpe - T & 1 1600 14.1%% Unil-1.11.1986 Doate oI PPA: 25.05. 1993
I (EA200 + 2xS00) Unit=1l 01.10.1987 Term of PPA-2S Yesrs & can be
£ Unit-11T G109, 1988 extended mutually
';'- Ui G007 1996
£ Unit-V 0134, 1893
] 5 Farnkke STES, Stapge - 111 500 17.15% Unit-T 02,04, 2012 Date of PPA: 27.122010
E {1x500) Term of PPA-Z5 Yeass & can be
E exterded mutually
% & Kehalgzon STPS, Stape - | B0 1 15.7 %% Unig-1 01.00.1995 Duse of 2505, 1993
a (42100 Unit-10 0104, 1955 Term of PIPA-25 Years & can be
= Unit=110 102, 1996 extended mutually
£ - Unit-1¥ 01 38,1995
=3 7 Kahalgaon STPS, Smge - 11 1500 262% Linls-1 01,0808 Dt ol PPA; 11,0806
(3a500) Unit=1 35,1 2.08 Termof PPA-L3 Years & v be
Ulnia-N11 20,0510 exteided mutually
& Falcher STPS. Stage - 1 10000 32.34% Lemit-1 000.07.97 Drate of PPa: 25,0553
(Zx200) Unic-11 01,6797 Term of PPA-25 Years & can ke
exiendad mually
a Talcher STPS, Stage - I 2000 0% Lonlt-1 000, C8.03 Date of PPA: 20.0°.07
{dxs00 Linit1 07.05.04 Termal PPA-25 ¥zars & can ke

Unit-10 ©1.11.04

1initd% 1 Nk NS

exlendad metally

-"‘II' g_Hiu-.| L]
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EXISTING AND LP COMING POWFR PROJECTS HAVING ODISHA SHARFE

Rl 18 Installed capagity
af ; Name of the Plant 7 “hare of adisha CODProbable date of Completion DateTerm of PPA
Plant M. as per PPA (VW)
o 10 | Morth Karanpura STPS, NTPC at 1980 20 A 1z Mar-2021 Drate of PPAZ 11-08-2006
E Hazaribad & Chhatra, Bihar (3xia0) B 2: Sept-2021 Ferm of PPA: 25 veass & can be
; - 7 3y Mar-2022 extended mutually
= 11 Integrated Thermal Power Siation, 3200 bl # 1. 01.03.2020 Date of PPA: 27-12-2010
-] NTPC at Darlipalli, Sundargarh (4x800% # 2 Sep-2020 Term of PPA: 25 years & ¢an be
E i 3 & 4: Construction activilies vel extended mutually
E 1o start
E E 12 MSPCL, Rourkela, 1V of NTPC & 250 25 MW Commissioning of the Unit expected | Date of PPA: 04-00-2011
TE. SAIL ai RSP, Rorkela (1:250% in Jun, 2020 Term of PPA: 25 years & can be
] exiended mutually
ﬁ 13 OTPCL (JV of OMC & OHPC) at 3200 I Construction activities vet 1o star Date of PPA: 31-12-2010
E Kemeksha Negar, Dhenkenal (Ax820} Term of PPA: 25 vears & can be
a 14 | .TTPS Expansion Project, NTPC at 1320 bl 55 Construction activities vel to starl Date of PPA: 20.01.2007
E Taleher Thermal, Angul (2xbs0; Term of FPA: 25 years & canbe
L] extended mutuallby
1 Chuxha EEP, Bhutan 336 15.15% 15968 Dale of PPA: 21.08.2002
(4x84) Term of PPA & can be extended
B {270 MW ER miutually
£ Allocation)
E 2 Tala HEP, Bhutan 1020 4258 1107, 2006 Date of PPA: 27.00.2006
k (651705 Term of PPA: 15 vears & can be
£ extended mutually
; 3 | Teestz-W PS (NHPC) 510 20.59% 10.04.200% Date of PPA: 04.04.2008
= (3x1700 (Original)
= 21.02.2017 (Rerewal PPA)
E Term of PPA: 25 vears & can be
E extended mutually
o 4 Mangdechhu HEPF (NHPC), T20 10.57% 16.08.2019 Date of PPA: 30.08.2019
Bhutan (4x 1803 Term of PPA: 25 vears & can be
extendad mutually
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FXISTING AND L COMING POWER PROJECTS HAVING ODISHA SHARE

Nature | Installed capacily
of i Name of the Plao : Share of adisha CODTrobable date of Completion Date/Term of PI'A
| ™o ns per PPA (MW)
Plamt |
" State Hydro Power Stations
I | Hirsked 275.5 1002 - 5 MW for CELD &1 105,058 Detc of FMPA: 20,11.200%
| L {2xd0.% + 233 4 $2: 11109587 Terr of PPA: 25 years & can be
| 3575 3 18.15.005¢ extended mutually
| flJILa o Uncer o 4: 13051957
RM&U) 5 51 19u0<. 1962
& §: 05.08.1963
B 7 13081990
2 Chiplira 48 HC #1: 15.00.1962 Urate of PPA; 20.11.2002
(324} 2 26.11.2962 Ternm of PPA: 15 years & can be
{Lmit 3: Undar ¥ 3:01.02, 964 extendad masaally
RMELD
3 Balimen 150 16 g1 14081972 Date cf PPA: 20.11.2008
g . [ #2:25.00.1974 Term of PPA: 25 venrs & con be
2 # 31 24081904 extended mirazlly
[ & 26 051975
B #3:07.05.1975
E &6 DO I9TT
= 7. 2502 0008
B #8: 23.01 2009
E‘ 4 Rezngal! 510 100 o 12 2703 1985 Date of PPA: 20.11.2009
= (Busd + 2x75) #1: 2603 1986 Term o7 PPA: 25 years & ean ke
7 31005 158 extended mutcally
o 4 19031590
E R E NI o
] 3 U=per Kalah 320 10403 115030988 Dratz of PPAC 20.11.260%
{4x80) 2 M04.0088 Teremt of PPA: 25 years & can bo
T R 10.02.1990 extendad mutually
S 1200 1993
76 | Upper ladravati 500 100% ERRLT A Datz of PPA; 15,08 1593
41560 e Term of PPA: 25 years & cac be
" 4 19,04.2201 exterdad mutally
7 | Machrkind 120 S04 W1t 12.08.1955 Origin] PPA: 26.01.1946
(3x17 = 3x23) #2:11.12.1955 15.12,1978 (Supplemencary |
| LB SN L Agreement) |
: 1 ‘Ifg ::E Term of PPA: 25 years & car be
5 1308 080 exbended mumually

A o
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51 Mo Na f the P el Praject #,
P raje et Locatios P PRAJPLA Tasm ol PRAJPEA L0 date
{in R I
. 25 wgary Trgm C20
’ B ‘
1 I":::'?"J':E i Wik Sadeipall, List: bolergr 1 TLOB2UI0 |Term of PRA- 3% yrars o can 1347011
i b gumendad rautunily
< Wil: Patapur, G P Kundeipada,
1 | MESN Mobamy, 1 j -do- .
s sheanty Blockc Barergn, Dist: Cureadd 71.08 2000 do BALMLL
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4 A4, Diock: WBunds, sk & ; 1 FRTE 1] i 1103412
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MU Yivag iy Hanswalils | AN Bemia, GP Tangi, Blogc
a i "
Energy v Lud Tang, Bis:: Hayagarh 2 M0 o 15.09.2002
8| M Aftaah Salw [ Lad Wit Sadeipalli Gat Bolangr 5 12012001 ~da- 07.02.2012
, ] i | Chingribandh, i .
0| M Alex Dieeen Decegy ) ad, | Pinagiis Suleacte 5 1605 2007 doi- 19082814
CNFE Dkliaka Sollsr T =
1 LLMM eslis Mengann, Fnlangir s 1671 2013 . 71.06.3015
& | B 10 MW - R.0% A11A
13 | GEDCOL Mananerds , Bowdh, Odisha (| | 20 12.08 2014 -da- § MV - 2602 2016
e | : 5 MV - D400 2016
MUs Jveci Sobar Soluioes | :
13 | P fr:l | Ganahudy, *ainagark, Bolangir i} 25,10 06 do (LT T
] s Kzncel & Sindhabhal,
Mis Solor i, : : !
va | M Seckipali Solor Py Lid i W | 5102006 de 1205518
s Dukshin Cdicka |
i I'tsm i Cicka Crja Ghuchapall, asampur, Dargaek 40 1510 06 -da- R AP I
. ;‘:“: Vomo Pewer & EOONRY | 1\ v sopuda, Kesings, Kalshasd 0 .10 200 - da- 2600, 7018
17 A Yowdn Poswer P |, Kurkhai, fusra, Halungr 40 2510 3G ~da- 1201 5404
s ¥oain Fower lafim (P
e i | Saispal. Tusrs, Balange 40 25102016 - da- 19012019
Ml Y i L , lenbulikhas
i # Yoo Crcmgy nkea Pl | Penespedar, |onfwikniy, 0 15.10 2016 -da- 1013019
Lad, Mazaranypur
0} V] 1
MU Yomta Power Propeds | gy e bt Mesliga, Kt |+ 40 25.10 2016 -y 21012019
20 | Pwlid
B Rood top solar on Gost PS5
E N [ ] -dE-
gy | GEDOW buiidings ondined Maech, 2019 da 3103.2009
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S5MALL HYDRO ELECTRIC POWER PROJECTS

L lishi Fomar Lbd. RO FO2, HoTeou (2x12.5) - 35 19015, 2008 o 1407 2008
T Lawer Koo, Malngiri [3nd] =12 - da- |
74 E‘:“;p{'“u'“"" Mdoetip Samal Buraze, Angul [us]=20 | 28052000 “do 12.10.2008
War dupetnz Small Hydre
Y s -da- ET R L]
Uidiiba Power Gensratio Froject. Salipur. Cuitnck L 0
2 | Corvowicn{CPGC) Wiritiath Small Mydra Progect, = Ty R
Birisuti, Custeck g
[ Sub Teotal 58.15 S
C BIO PMASS POWER FROJECTS
EE] :":';"“““" Corsta Ry Kimidha, Fihenkanal =3 | w1z mmn ~dn. 1517 111
Sub Tatal 20
TOTAL A15.15
QUT SIDE THE STATE
A SOLAR
— 1 | TemahRyWHIL Rijanian 15 ELTET - dn- Aug Al
Ly St PV Samtned _ ‘
| (Dercopol by NIPC) Dadr, Sarlabac, UF 5 JE04,3H001 do LRI
Faridabed Soler MY Sraien
3 Developed by NTRC) Fandabad, Harsana 5 Je0L 001 s doe 31030014
20 WA Froe har 15,
q Threazh SEC LTS TRH =0 1208 FOi4 doi= 40 A Tepe S0p 15,
e | FERE B 20 MW Mo hn 15 |
£ | “TaresshSECI Rojastan 10 12108 2014 do unc 15
Sub Total e
B WiND
TaTG Carneeed Wind Frwnt
[ Piogcts Phasesl | Tarough mnﬁ:ﬂ-&g‘r?mm s Pl i b ] =da- S008.201%
FIC DA LTE) i
515 Carnecoed Wind Fower .
= i Gireen Infro Wird Beecpy . I . id MW .t
7 :.l[?:di Phaso- 11 | Theough Lid., Kukich, G 100 PN Gl ) . dioi - SE08 314
Sub Total 150
Total 225
GRAND TOTAL 640.15
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