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To
All Departments of Government

SUBIECT—Revised Policy guidelines for ¢xscution of Mxm/Mlcro/amaﬁ Hydro-i
electric Projects by private developers.

In inviting a refereénce to this Department letter No. 6323, dated the 1‘5th May .
1998, the undersigned is directed to say that'a set of pohcy guldelmes were fram:d by
the Government in 1998 with various criteria and incentives to attract the private
entrepreneurs to come forward to establish MinifM 1cro/Small Hydro electricity (HE)
Projects in_ the State. Subsequently, changes like raising of the total installed
capacity of Small/Mini/Micro H. E. Projects to 25 MW by the Government of
India Ministry of Non-conventional Emergy souress and taking over of distribution
business-of GRIDCO by the newly formed private DISTCOs at the level of State
Government has necessitated revision of the guiceline circulated in the leétter dated
15th May 1998. As sucli the State Governmeat have now formulated a re\rised
policy guidelines which supersedes the guidelines of the 15th May 1998,

Copy of the Revised Policy Guidelines is annexed herewith.-

This Revised Policy Guidelines shall come into force from the date of ISSue.
1°0 Introduction : : ' : - i

Government of India and State Government are promozmg Development of |
Micro, Mini and Small Hydroelectric Projects.

Keeping in view the policy guidelines of the GOVernment of India the State
Government have framed the following policy guidelines. to encourage deve}opment
of Mini, Micro and Small Hydroelectric "Projects in the State.

2 0 Deﬁmtwns :

(a) Micro Hydroelectric Schemes— ' o
Hydroelectric Schemes with a total mstalled capacny np to lOOkw o

(b) Mini Hydroelectrié Schemes—
Hydroelectric Schemes with a total installed capacity up to 2000 kw

(¢) Small Hydroelectric Schemes—. '
Hydroelectric Schemes with a total zmtalled ca,pacuy up to 25mw
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3:0 Eligibility :

Any willing Publie Sector or Private Sector Developer will be considered by the
State Government for setting up Projects if in the opinion of the State Govern-
ment:- the ‘party ‘is found capable after considering various aspects like )
technical soundness of the prefeasibility study, detail survey and investigation
report, (ii) financial standing of the. party, (iii). experience in the relevant field
and (iv) commercial viability.

The State Government will siga MOU with such parties for execution of projects
where total cost of the Project is fess'than'Rs. 250 crores and installed capacity
is 25 mw or below per site. :

40 ‘Guideﬁqgs;i;qr preparation of Project Report :

The party, after signing, of the MOU, shall arrange to prepare Detail Project
Report (DPR) through reputed consultants and submit the same to the Engjneer-
in~Chief, Electricity, Government of Orissa for detailed scrutiny, Capital subsidy
avajlable from Government of India oriiother funds #re to pe accounted for reducing
capital cost of the Project, thereafter clearance by the “State Technical Committee”
{STC) which consists of the following members will be processed.

1. Engineer-in Chief-Flectricity, AN Chairman
Orissa, Bhubaneswar.

- 2.-Engineer-in-Chief, .. Member
Water Resources. .

"3 Chief Engineer of the concerned Project  Member
(Water Resources Departmient).

. 4; Managing Director, i o Member

OHPC Ltd. |

+9« Director (Commerce),y GRIDCO .. Member
6. Superintending Bugineer, . .. Member Convenor

“"H.P.L CifCle’..“:a:Bhi:fbé,{,l_’@%;.

The Engineer-ipéChféf, “'_"E”lectricity will be the nodal officer for such project.
Information on capital subsidjes. or. grants available from Government of India
and other agencies are available with the Bngineer-in-Chief, Electricity.

- The Cominittee should normally considér the viability of the project within three
months, from the date of submission of DPR.

“4°1., Clearance from the other State Government agencies like State Pollution
.Control Board, State Forest and Environment Department etc. shall be
obtained by. the Developer. :The Developer should also get in principle
~clearance of Water Resources. Department of Government of Orissa if the
Power plant is to use any existing canal or infrastructure of the Water Resout-
ces Department. In other cases clearance of Water Resources Department . will
be Biven by the State Technical Committee where Engineer-in-Chief, Water
Resources is a member.: State Government will extend all possible co-
operation for. obtaining clearances from other organisations. The State level
nodal Commiitee approvalf/impieémentation of- these- projects. and sort out
interdepartmental issues. I .

42. In case the developer intends to use the transmission and sub-transmission
system, it should obtain -in-principle clearance from’ GRIDCO/DISTCO,
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50 Permission and Tariff:

5-1. A generating company intending to set up a hydroelectric plant does not
need a license or prior approval/consent from OERC while a devcloper other
than a generating company has (o obtain copsent of OQERC: under: Section 44

_of Electricity (Supply) Act, 1948 read with Section 21(3} of the Orissa
Electricity Reform Act, 1993, Lo T e

52, A developer may utilise the power gencrated through the power plant for
caplive use at the place or generation or at any other place in the State with
permission of OERC subject to technical jcasibility.on the system.on payment
of access charge and wheeling charges to be Jdetermined by OERC.

53. While the developer does not acquire_a right to sale of Energy to the Bulk’
Supply/Distribution Licensec, he may be allowed to do so on the basis of a -
PPA with the Licensees to be approved by OERC. - - % - ooy

- 5*4. Transmission capacity permitting a developer or a Generating Company shall

be allowed to trabsmibt emergy uutside State on- payment of : transmission/
. wheeling charges to be determined - by- the appropriate authority. - D

5.5, Inside the State, the Generatiﬁg Company may supply energy £o-any: ene/nr )
any area not served by the Licensees after obtaining License under Section 15
or exempticn under Section 16 of Orissa Eleetricity Reform-Act, 1995.

5'6. Banking of energy gemerated through a Captive . Hydro -Plant :shall be
allowed on annual basis. The financial year shall’ be reckoned: for the
purpose. Two and half per cent of energy despatched shall be deducted towards
bgpking charges, o ‘ s

oo o rﬂ—:“—f e

57. Energy from project not utilised during the year by the developer for his captive
use will be treated as sold to GRIDCO/DISTCO at the price negotiated with
them and approved by OERC.

The consumption by industry should not normally be in excess of the desbéicﬁ '
from the CPP.  However over drawal, if any, over the financial year would be
billed at highest cost of power being procured by GRIDCO during the . year

plus wheeling charges as determined from time to time.

The developer of the captive power plant would be treated as an electricity
operator if it remains connected to the grid.

5.8 The above norms and guidelines would apply only to Micro/Mini/Small. Hydel ,

-~ apd are subject to change pursuant to any change in repulatory framework.
In case there is any conflict between the policy guidelines and other statutoxy..
provisions, the latter shall prevail.

6. mﬁ":istructure Facilities :

6.‘1'13andmLand; required for Micro/Mini/Smali Hydro Project will be provided .-
by the Government directly or through 1DCO as ia case of new industrial
project. :

6.2.0 Grid Interfaciug and Metering :

2 6.2.1 Grid interfacing required, to connect the Generating - Units, +have tq .-be
i constructed by the partyZat-théir- own cost, Scheme for the proposed inter-
connectjng lines. and -sub-station to the 'mearest 33/11° KV 'Sub-station or
132/220/33 kv Grid: Sub-station, will require the approval of ‘GRIDCO/

- DISTCO and included in the DPR. "7 ¢ R
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6.2:2 Interconnection lines and sub-stations are to be constructed and maintained
by the Developer, GRIDCO/DISTCO also may maintain the same by mutual
agreement oh payment of annual charges as per the rules and regulations of
GRIDCO/DISTCO.

6.2.3 The main and the check  meters should be installed by the developer at the

interconnection point of GRIDCO/DISTCO Sub-station. i

7. Yocentiyes ; o

All incentives and facilities applicable to new industrial units and CPPS under
the Industrial Policy in force will be available to Micro, Mini and Small Hydro
Projects, provided that there will be no royalty charges on water for its non-
consumptive'use in power generation for the first 5 Years of operation,

8. Application Procedure : :

Developers interested in setting up such Small, Mini and Micro Hydro Electric
Project or Projects for generation of electricity from the non-conventional Evergy
sources may apply to the Engineer-in-Chief (Blectricity), Government of Orissa,
Bhubaneswar, in the prescribed Form (Anncxed), who will process and submit
the same to the Government for approval.

DCCUMBNTS AVAILABLE WITH E. L. C., ELECTRICITY

1. List of Micro, Mini and Small Hydel Project . Rs.  500/- per set
"~ in the -State. ‘

2. Standard Power Purchase Agresment  Rs. 1,000/~ per set
3. Pre-feasibility reports of projects Rs. 5,000/~ per project
- 4. Detailed Project Reports Rs. 25,000/~ per project

i

Note—All the above rayments are to be made by cash only.

PROCEDURE FOR DEVELOPMENT OF MICRO, MINI & SMALL
HYDROELECTRIC PROJECT IN ORISSA N

1. All Micro, ‘Nﬁl‘li and Small Hydro Projects up to an ‘jnstalled capaéity of
25 MW & Capital cost of Rs. 250 crores will be allowed to be developed ia the

MOU route, |
Deflnitions :

(a) Micro Hodroelectric Schemes : :
Hydroclectric Schemes with a total installed capacity up to 100 kw

(b) Mini Hydroelectric Schemes :
Hydroelectric Schemes with a total installed capacity up to 2000 kw

(c) Small Hydroelectric Schemes :
Hydroelectric Schemes with a total installed capacity up to 25 mw

'2.(i) A list of all such projects with salient details worked out as on 1-1-2000

7 "will be available with the EIC, Electricity, Brief Pre-feasibility report

for such projects as prepared by EIC, Electricity ‘will 'also be available.

Such list will be made available to any Developer on payment of cost

Rs. 500 per set. Developets can identify, iavestigate and prepare
pre-feasibility report by themselves also and apply dircetly for allotment.
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(u) (a) The ‘Duveloper should m tmu‘

' for verifying various-projects™ felatial™ics

head-cum-water availability, habitation ete.-

that the project components do aot full in tilfb wd i hte smctuaz:ps, naucmal
parks, reaezve/protecmd forest, * EoHG-protectisn’  Zohdg St and

not interfere overlap - with exiatiﬂg/ongelnwfpjops)SEti"

Project of the State .Public. eelot
Undertakings or private lu%sto 5 be fre« sub*nﬂﬂﬂfr ﬁr'fr
prescqbed ayphcatm L. : :

(b) The apphcat;on »hould he \,Lm'mia,im.; ShE ali :'es;:ect, Supper
requisite documcnfs andcccompaau d with the. Eamest l‘g_}n_ ’
(EMD) of Rs., 1 lakh only” pe* _pr«uect mzshape pi Bag}k
in the prescribed Format,’ I" cass the pio_;v ‘
to the appl!cant ds velo%}er/ﬁr *}, m; E M' j

{c) Afte: allotment of *he rojeci‘ the MEB wlf. be rei‘nndeé on§y. after
submission of apother Bank Guarantee (refundable). fowards Secirrity
deposit to be grven @ Rs, | lakh per MW before signing the MOU.,

{d) The DeVelnper shsll have to stick to the time schadule for the investigation
of the pro;ect site and subm:saro"l of the DPR.

(e) The mcentlvee/concess;ons offered by the MNEC'/qovemment of Orissa
shall be applicable -for all Small Hydroelectric Projects. The final

decision of the actual capacity of the project shall rest with the Orissa
Government.

(f) The Developer will pay all taxes and duties or other _I'evies etc., to the
Government of India/Government of Orissa as per the statutory rules
in force from time to time.

3. The E. L. C,, Electricity will advertise in the month of January every year
all the feasible projects availabe including the left outs of the Pprevious year inviting
“Letters of Interest’ asking for offers {rom those Developers interested to take
up such Hydro Projects. Offers received will be considered on a quarterly basis.

First preference will be given to Developers whe want to develop the project
as Captive Power Plant, exclusively for their own use.

4. After receipt of Letters of Interest it will be segregated into two grounds—
(i) Captive Power Plant and (ii) IPPs.

The State Government will allocate the projects through MOUs on receipt

 of a report from the E.I. C., Electricity. 1In case there are large number of
. interested parties for any projects, it would be short listed through a “Pre-

qualification” process by the State Technical Committee (SI"C)

5 SR el d

In case there is no, :response- for: ANy 'part:cula ' Pré‘jéct f@g‘fproje.,t w‘ll be
assxgned through MOU ‘to-a Developét on: “ Flisygoiie ﬁ“r's? serve’g'_'bams
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5, The Stgtq Govemmem will alloc.ate the specific project to specific developers
: béﬁbﬁ oii ﬁ@ é%lmﬁon udgad:by the State Techmcal Committee already set up for

evmuéﬁéﬁ :am'ansemcn wwwd aamd Js&bzme to B I C.. Electl'lclly and GRIDCO/
DISTCO £orprptomwf:=mem:€ will process the DPR t0 bo approved by the

State Tochuical Committés set up for the purpose.

1, The'Committee will scrutinise and approve the DPR on recexpt of clearance
for POWPT. evtwusatmn (txansmissxén) arrangement from GRIDCO/ DISTCO

sy ’fﬂ’%a‘hﬂﬁi?’ po%r i% to B‘e $01d 10, _GRIDCO[DISTCO the deveIOper would
.s&bﬁ‘i{% Gie dralv PPA “signed with GRIDCO/DISTCO to the OERC for approval.
Ont¥#ipt 'ﬁi‘”ﬁﬁbfwa!;“ b Wi ‘u!d"”‘"ke-. Hp .construction . of. the Project, subject to
amrmmy ofﬁfhei',iﬁf ' and“ ﬁnancla.l closures.__

9. in the event thu projeet: :warks e niat atarted within a year of ﬁnancxai closure,
the MOU and the PPA will stand cancelled automatlcally

P.C JENA ,
Jomt Secretary to Government
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Pﬂﬂlﬁﬁhﬁzﬁw by thwﬂiﬂ&iergﬂmw Btatiotiery ihd ‘Pﬂhlicétion Orissa* Cuttatks10
o "6% Mmlnq-&mwﬂompmaﬂ ‘o 31242003, ‘Printed on 28-8-2003.



